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EU: European Commission W ants to Join KEDO 
BR2S04151196 Antwerp DE 
FINANCIEEL-ECONOMISCHE TUD on Dutch 


25 Apr WH ps 


[Report signed KV > European Union Finances North 
Korean Nuclear Energy — ECUIS Millon a Year for 
Five Years ’] 


[FBIS Translated Text] The European Commission 
wants to spend ECUIS millon cach year for the next 
five years on an international support plan for the 
nuclear industry in North Korea. Euratom would have 
to joun the agreement made on the matter by the United 
States, Japan, and North Korea, called Korcan Energy 
Development Organization (KEDO) 


At the recent summut of the EU and 10 Asian countries, 
the EU member states had already committed them- 
selves to a symbolic contnbunon of ECUS milhon to 
KEDO. The European Commission now wants to take 
this commitment further and apply for membership of 
KEDO. The EU council will have to give its approval 
for dus, however 


The European Commission alse wants to release BCUIS 
mullion a year for the next five years for the North 
Korean nuclear Conversion program. European know- 
how would also be put at the disposal of the KEDO 
project 


KEDO) was sect up in March 1995 by We United States, 
Japan, and North Korea. The intentior 1s to increase the 
peninsula's nuclear safety and create the conditions for 
non-proliferation. KEDO is trying to bring an end to the 
old nuclear program of communist Korea in cooperation 
with the North Korean authorities 


North Korea must close its two old reactors, with 
which it obtains plutonium for the production of nuclear 
weapons. They will be replaced with the help of KEDO 
by safer technologies. The KEDO project also provides 
for support for a new energy infrastructure and the 
delivery of replacement energy during the construction 
of the new reactors. KEDO) and North Korea signed an 
agreement on 1S December last year on the delivery of 
two light-water reactors 


NATO: Decision on Expansion Set for 1997 


AUDSO0414 0096 Paris AFP in Englich 
1349 GMT 25 Apr % 


[PBIS Transcribed Text) Brussels, April 28 (APP) — 
NATO will decide in carly 1997 whether to invite cast- 
ern European countries to jor the alliance. Munganan 
ambassador Andras Simony: said Thursday 
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He sasG talks would open once the invitation had been 
issued and formal entry into the North Atlant Treaty 
Organisation for one of more cast European states would 
follow im two of three years 


Simonyi, Hungary's NATO representative, sad the 
defence alliance aimed to expand toward the cast Wetore 
2000 


He said a victory for Communm leader Gennady 
Zyuganov in Russia's presidential clecon m June 
would not change the umetabic. Moscow is strongly 
opposed to NATO's castward capansion to mclade 
counties of the defunct Warsaw Pact, tearing a western 
led multtary Moc on its doorstep 


Zyuganov has been leading Russian President Bors 
Yeltsin, favoured by the west, in opimon polls abead 
of the vote 


NATO has given no official timetable for its expansion 
plan 


NATO Secretary-General Javict Solana, who began an 
unprecedented tour of castern Europe on April 1S to 
discuss enlargement, has also been careful to avon 
naming countnes most likely to porn the alliance 


Hungary ts a member of NATO's Partnerster for Peace 
programme, which links former Warsaw Pact states and 
NATO in military exercises and peacekeeping missions 


Analyst) say Hungary, Poland and the C7ech Repubix 
are among the front-runncrs to pon NATO) 


With presidential elections looming in Russia and the 
United States, the alliance has prolonged its talks with 
would-he members until after the polls 


A feport is to go Ketore foreign monsters of NATO 
states in December, but Solana warned in Budapest Last 
week that no decision on who would porn and when 
would he taken at that meeting 


Unul May 4, Solana wall vist the capitals of nearly 
all the central and cast European countnes formerly 
behind the Iron Curtain with the exception of Belarus 
and Moldova 


Solana’s ‘grand tour” is the most extensive made im the 
former communist Moc by a NATO) leader) Diplomats 
said its arm was to provide reassurance about the 
alliance’ s commitment to maintaining staMlity in the 
"egion 
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EU Commissioner Opposes French Proposals for 
EU Reform 

BRIS08143296 Pans AFP on French 

1332 GMT 25 Apr % 


(FBiS Translated Text] Pars, 28 Apr (AFP) — 
Marcelino Oreja, European commissioner responsible 
for mstitutional affairs, sand in Pans on Thursday [25 
Apni] that he was opposed to the creation of the 
position of a higher representative for European foreign 
policy and to the creation within the EU of a institution 
which would represent the national parliaments 


These two projects are part of the Freach proposals for 
the overhaul of the European institutions 


Mr. Oreja. who was addressing the Nathonal Assem- 
biy’s delegation for European affairs, sand that the idea 
of giving “a vowe and a tae to Europe by creating 
a position of “Mr. CPSP (Commen Foreign and Secu- 
nty Policy] was brillant’ at first sight. However, this 
endeavor, which President Chirac particularly favors, 
might icad to the creation of a new institubon’, thus 
a ‘new bureaucracy, which might generate “mconsis- 
tency and conflicts between the institutions.” he stated 


In addition, Mr. Oreja sand that be did not ‘share the 
lea’ of creating a new body which would represent the 
national parliaments within the EU and see to ot that the 
‘subsidianty principle in other words the sharing of 
responsiPilitics between the E'' and the member siates 
— 1s respected 


Mr. Oreja added that the national parhaments certainly 
had “something to say but that this did not mean that 
new bodies of institutions had to he created within the 
EU 


These statements were severely criticized by several 
RPR [Rally for the Republic] MP's 


EL: Commission Report Recommends ‘Global Car’ 
BRIGMOSSION Brussels EUROPEAN VOICE 
im English 25 Apr-] May 9% p 41 


[Article by David Thomas 
Industry | 


(FBIS Transcribed Text! The results of a six-month 
inquiry by the European Commission into the sorry state 
of the Union's car industry will come under the spotlight 
at a meeting of EU industry ministers next month 


Call For Reappransal of Car 


There are few EU industrial sectors more important in 
terms of sheer volume than cars 


The industry produces 2 percent of the EU's gross 
domestic product and emplovs 2 million workers 
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But it 1s facing some serious challenges on a number 
of differem tronts - from the emerging car industries 
of Southeast Asia and from the possible imposition of 
much tougher environmental standards, as well as trom 
the depressed state of the domestic market actos the 
EU 


The Commission's report, which must De approved by 
the full college lates this month of in carly May betore 
i as Considered by ministers al thew next meching on 
20 May, is expected to call for the establishment of « 
high-level panel of industry representatives, unions and 
user groups to cxamune EU polices in relation to the 
Ca sector. 


According to sources, the first part of the draft report 
amounts to littic more than a summary of what the 
Commission has done in a number of different arcas to 
regulate the sector. The second will recommend a more 
global approach to policy development, with the tonum 
of industry parvcipants helping to oversee the way in 
which EU policies in different areas interact with cach 
other in the sector 


Higher environmental standards are likely to be one Acs 
aspect of the Commission report 


It as expected that the so-called ‘auto-onl” initiative will 
call for significant reductions in emission levels 2000 
This 1s likely to present car-makers with ther biggest 
headache. 


The key problem facing such an initiative is whether to 
aim high or low. 


Naturally the car industry itself is not keen to be forced 
into accepling standards which i considers too high 
But many observers of the industry sugges! that this 
is the only way in which western European workers 
will be able to preserve theirjohs in the face of tough 
competition from Eastem Europe and Southeast Asia 


Making the ‘car of the future’ is one way in which these 
workers could maintain their competitive advantage 
says Alan Donnelly, a British Labour MEP with a long 
Standing interest in the sector 


Donnelly points out a parallel with the introduction 
of amfags. Al first, car-makers regarded them as an 
unhelpful addition to costs, but time has shown than 
such ideas can become selling points 


The same could happen with so-called ‘on-board diag 
nostic’ and road-mapping systems which have already 
heen incorporated into some BMW models 


Innovation and the exploitation of its highly skilled 
work force 1s the only way in which the EU can manta 
its Competitive edge, says Donnelly 
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Another key cicment of the Comnmussion's communnxa- 
von will be the concept of the ‘global car’ - a vehicle 
which can he made according to American or EU stan- 
dards and then freciy solid in esther market 


Donnelly heiped host a transatlantic conference on the 
car mdustry in Wishington on 10-11 Apru which fo- 
cused on dhe issue of glohal automotmle harmonization 
standards 


He believes that if such harmonmation can be achieved 
in the car sector, then a mula transformation of other 
sectors could he more casily mopped out 


The global approach recommended by the Commission 
is one that the industry could regard as a possive step 
according to one leading EU car industry official who 
highhghts the continuing distressed state of mand in 
Europe 


INTER-ELROPEAN AFFAIRS 5 


Ca demand grew by just 0.6 percent last yew and 
January and February saw cven more sluggish iigures 


Although March showed a slight pok-up from the 
depressed levels, he cxpects the rest of the year wil! 


nat be what you would call buoyant . adding’ “Demand 
i$ more of less flat 
Against this background, he suggests that a gional 


approach to regulatory constraints may fe the fest way 
the industry could hope for to find some rehet 


The Association of European Automotmic Manutactur 
crs has heen nouhed of the main clements of the Com 
mussion 's report, but has yet to make an official response 


to sts proposals 
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UK: Defense Cooperation Pact With Qatar Signed 
LD2504191496 London PRESS ASSOCIATION 
in English 1633 GMT 25 Apr 96 


[By Charles Miller, Defense and Diplomate Correspon- 
dent] 


(FBIS Transcribed Text) Britain today signed a defence 
cooperauon pact with the Gulf state of Qatar to improve 
security and boost arms exports hopes. 


The agreement was scaled by Defence Secretary 
Michael Porullo and Qatan foreign munister Shaykh 
Hamad at the Ministry of Defence in London 


Mr Porullo sad: “The signing of this arangement is 
an important landmark in our defence relauonship with 


Qatar 


‘Il very much welcome the opportunity this gives to 
merease the level of co-operation between our armed 
forces. 


The agreement covers British mulitary assistance to 
Qatar, cxercises and technical issues 


UK: Major Urges Sinn Fein to Denounce Violence 


LD2504154396 London PRESS ASSOCIATION 
in English 1802 GMT 25 Apr % 


[By Hamish Macdonell, Parliamentary Staff) 


[FBIS Transcribed Text) The Prime Minister warned 
Sinn Fein in the Commons today that they must have 
“no truck” with violence following the discovery of 
the tiggest ever high cxplosive bomb> placed on the 
mainland yesterday. 


Mr Major told Sinn Fein they must denounce violence 
or face cachusion from [words indistinct] discovery of 
the bomb, made up of two devices, at Hammersmith 
Bridge in west London 


Although there were two smal! cxaplosions last might, the 
bomb did not detonate. It 1s thought the detonator may 
have gone off but failed to explode the main device 


Mr Major also condemned the decision by Islington 
Labour Party not to back a proposal to condemn the 
ending of the IRA ceasefire and goaded Islington-hased 
Labour Leader Tony Blaw to “bring his own party in 
Islington into line 


Tory Richard Spring (Bury St Edmunds) told the 
Commons of his “disgust” that the IRA's bombing 


Campaign was continuing unabated 


He asked the Prime Minister whether he shared his 
outrage that a proposal to condemn the ending of the 
TRA ceasefire was rejected by the Islington Labour 
Party 
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Mr Major said he hoped Mr Blaw would bring be ow 
party in Islington into line on a maticr of importance 
everyone in the United Kingdom 


And turmng to last might’s bomb in London, Mr Map 
sad: As fa as Sinn Foon and IRA re comcerned. wit 
their ured old comPunation of bullet wd Poms. Sim 
Fein and the IRA remain lacked mm the Past and whi 
they do so they must remain outsnde the em 
costensus estaNiished Dy the two governments and 
outside the democratic Consensus of al! the other Patties 
in Northern Ireland 


1 again to Sinn Fein, they have to moke a chou 
ey cannat duck mt if they wish to Pecome « 
democtatxc party they must make i ciea that they & 

no truck, now, of in the future, with violence 


we have seen 


Mr Major stressed that if Sinn Fem did not mike 
thal commument then they would he cucluded tron 


* =F * — 
+ uA * 





the democratic discussions on the future of Norther 
Ireland 

UK: Business Leaders Reject Participation in 
Single Currency 

MS2S040835596 London THE TIMES on Feist 

25 Apr 9 p 26 


[Unattnbuted report: Rejection For Single Europew 
Currency] 


[FBIS Transcribed Text} Business leaders af the Institute 
of Directors [loD] annual confereme vewetday over 
wheimingly rejected Britain's participation im a simpy 
European currency. By voting to reject rt, the Conterenc« 
in London supported the strongly Euroscepta al bine 
the institute's leadership 


In place of a traditional business conterenme format, LoD 
leaders decided to devote the whole of the metrtute » 
conference to Europe, and arranged dchates on tw > key 
issues of a single currency and a social chapter. wrt! 
speakers both for and against. Arguing against a singic 
currency, Lord Tebbit. a former Trade and Industry 
Secretary, said Monetary union was STN 4 stepping 
stone for politicians secking a federal Europe 


He said: “The single currency is not about ecomomes 
1 1s about politics, and since when has suhordinating 
politics to economics done anyone any gol’ Quoting 
Wilham Gladstone, the former Prime Minister he sad 
“The finances of this country are mtemately aon teted 
with the liherty of this country) Jouning « curren 
umion would undermine the ability of « 
their cconomic policies to national needs 
political risk would he inc alculahe 


untrics ' 
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Lord Tebitut was backed by Su John Hoskyns., a former 
loD Director-General and tounder of Hoskyns Group. 
who sad: I tebeve the single currency project will 
do business cnormous damage. Comimning currencies 
would Mock wwodermsation of developing “tates such as 
Estoma and Portugal, while structural differcaces, such 
as the way pension funds are financed would cause huge 
iran 


H. wever, Georges Jaco, chairman of the Federation 
of Belgian Industry, sasd that as a pragmatic busness- 
man, he saw five rcasons why a single currency would 
he in the UK's long-term interest 


Business accounting would he simplified. and currency 
conversion costs of IS Milhon pounds a year saved, 
he sand. Britain's sovereignty over its cconomy would 
rise, hecause it would have a say in European monctary 
policy, rather than fhe dominated Py decisions of the 
Bunceshank, as at present. Prices would he more stabic, 
and interest rates lower, because the cconomy would he 
well menaged. Trade would be promoted ™ cxchange- 
rate staMirty and the single market would work hetter 


Alan Bewth. deputy leader of the Literal Democrats. 
waved a S pound note issued in 1949 worth 29p 
today, to illustrate the way Britain's currency had been 
devalued. Backing the case for monctary union, be said 
bond maracts did not Hebeve Britain had broken its 
cycle of surging inflahon followed by rising interest 
races: We sound like Elizabeth Taylor, after ber exghth 
maffiage, saying This tome it will be different’ Nobody 
Neheves us 


A cleat majority of speakers from the floor opposed a 
single currency, with seven against and three in favour 
Business speakers sand a single currency would hi UK 
business hard, and transfer control of Britain's cconomx 
policymaking to other EU countnes 


UK: Survey Paints ‘Gloomy’ Picture of State of 
Industry 

MS2404090696 London THE TIMES in Englisch 
24 Apr p27? 


[Report by Ptulip Basset 
Standstill | 


[PBIS Transcribed Text} Business leaders painted thei 
gloommest poture of the state of UK industry yesterday 
when they sand that manufacturing activity had failed 
to peek up and was now at a standsetll, while Pusiness 
confidence was continumg to fall 


CBI Gloom on Industry 


The findings of the latest quarterly industrial trends 
survey from the Confederation of British Industry (CBI) 
rowed manly on persistently excessive stack levels and 
were woree than the City had heen forecasting Although 


UNITED KINGDOM s 


manulacturers ac predating improvements, roccnt CBI 
studies have shown such capectaiiom “ he 
unfulfilled 


Output and total ecw orders romancd fat im the CBI s 
April survey, which also showed confidence dippung for 
the fourth successive guaficrly report 


Employment in manufacturing fcll af its sharpest rate for 
two years bul there was what CBI leaders dessrited 
an cncoutaging trend on Costs, with proces morcas ng 
by less than was cupected and the growih im wnt co ots 
slowing more rapidly 


Adar Turner, Derecter-General of the CBI suggested 
that the longer-term prospects for the coomomy were 
sill umproving, with the CBI capecting an upturn in the 
cconomy Later ths year 


However, the CBI gave a warning that, on the Puen 
of the survey, interest tates should neither he cut nor 
rascd. While they accepted that many manulacturers 
mgt well welcome a further cut m tates to help thes 
own cconomc postiom, the confederation suggested 
thal most Ccompames knew that a further rate cut would 
nt help the cconomy overal), and so should he avonded 


Andrew Buxton, chairman of Barclays Bank and «1 
the CBI's cconoma affairs commutice, aknowledped 
We we capenecncing perie of stath manulaturing 
activity, reflected by flat orders, particularly im caport 
markets that have heen the Packbone of recovery over 
the past few years. However, he meisted that beyond 
manulacturing, other evidence from retailing and the 
financial services sector, for mmstance, suggesicd that the 
cconomy as a whole was now performing hetict than 1 
had heen 


Among the maim findings of the CBI survey were 


Output: Total output fell back from a net balan 
— COMpahies reporting an imercase set apainst th 
recording a fall of 6 per cent mm the last survey | 
revo now, the lowest sence Fourteen per 
cent net of manufacturers capect outpul to rive 


- Orders: Total new orders also stood #@ roto. margr 
ally up trom -1, with domestic demand up slightly at 4 
per cent, though cuports were also flat 


Stocks: The CB! sand that stacks had Pull up o « 
result of the slowdown in demand, and that the current!) 
bigh level of stacks pose a risk to the strength of 


cconome growth over the rest of the veat unless they 
Sach a fogh sak 
ctipand 


arc tun down quickly veThany 
may dampen manufacturers 


it dernand rises 


amility t 


F 
4 ; 
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— Jobs: Employment im manutact ming tcli over the Confidence’ Business opurusm tcll Pack asain, for 
past four months af the sharpest ratc since April 1994 ihe fourth successive guaficr. though the -3§ per cent 
Questioned on the sceplcusm capresed privaicly by halamc was a smalicr fall than manufacturers had 


lan Lang. President of the Board of Trade. shout capected 


the Governments own figures suggesting a conunuing | 
growth in manufacturing jobs. which was revealed Confederation analysts suggested thal reasonahy form 


m a leaked mtcrnal Whatchall document vesterday investment inientoms in plant and Machinery indn sted 


. thal Compame mammod fairly t : Poul pri ! 
CBI officials would caly «as duplomatically. that thes A compames remained tary upteal about prospects 
lor the ve abcad 


capected the Government's figures to be revised mm the 


future 
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Ireland: Bruton Says No Party Can Veto All-Party Gor Me ik - . ; , 
Talks Ccling’ . ‘ * 


—— Dublon RIP Rac ne Veto ‘ 7 = = 
; ’ : Ty. 
mEnagish 120) GMT 25 Apr o : * +t ance : 
,i* i> ; ; « . ety » 
iIFBIS Transcrited Text The Laretah if? * wT Fereus | . 
sand taday Dal So onc patty, mc bedding Sine Foon, could saad ao & * 
have, @ would have. a vet Hh talks on the Nord he wueth 2 neens 


Speaking m Poland. where be 4 oo vo-<day vee, \Or \ir Be : , Nemes Mir 5 


Bruton sad the wm of a Party (aias Bas can a aw? tos ‘ 
agrcememt whach imiuded cvery™wy ft is se? ' ' . J 
that Mr. Bruton spoke Py phon ¢ tahaiste | Ueputs - ) 

prime munisicr) ialay Bch they fevecwed thx oO * M— — . Mh 
Gevelogunents, imbuding «a corms nhutod 

semor [insh) Labor Party advesct. Fergus Finlay. be ' . evervtuate 

mgm, when he sad all -party " it 7. ‘ 


Fem wouldn't he worth a rm lic Fe Ms am 
our Europe correspondem. T » Gor 
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Germany: Kohl Addrewss Bundestag on Austerity 
Package 

40 2616029) Muh ARD Televcaon Network 

m German O701 GMT 26 Apr % 


(Government viatement by Chancelle Heimut Kohl a 
the Bundestag scswon in Bona on 26 April] 


(PBIS Tramiated Text] Ladics and gentiemen. Today. 
Il have thee tx-* of Selvermg 4 goveramenm staicmcnt 
om the sulyect of the program for mercascd growth 
and emplco,mem, and I tunk that. regadicss of the 
pPpesmg vaw and diuagreemcat on this topic, of ts 
surcly myn s?cnt that, together, mn this dchate, we remain 
aeamte of Yo Ueed taced by cur country ngit now. A 
sober ana) sss ot the # uation 1s also reguired. The pace 
of coon drs dope (murmurs| — ft have not said 
anythung yet. ») ay ee you already petting cxucitcd’ 
lapplausc|] — the pace of cconomen developmem has 
slowed down tangiMy mm Germany, we ate not powng to 
aterve the 1.$ percent coonomax growth im real terms 
that national and international cuperts envisaged for this 
year. The cconomex rescach institutes are bound to 
confirm this om thew spring reports duc to come out over 
the newt few days Right now, we im the government 
cipect a 1996 growth im real terms of about 0.75 
percent. [jeers) But, hecause the issue is so important 
to me, | am prepared to wait until a certam opportunity 
for rapprochement manifests rsclf here. And we in the 
government do fot cxpect a tecession in Germany. Most 
natonal and international cuperts capect an upsurge in 
development m the second hall of the yea, and we ae 
quite sure that the forecasted figures will New frum im 
iw? 


Lahes and peoticmen, ft ts alo clea to me that, 
despite all the difficulties, the prerequisites for ecomormac 
developmen are favorabic, With an inflaton rate of 15 
percent, de tate proce statility prevails in Germany 
The Bundeshank has reduced its key rates to the 
lowest level since the end of the war The long-term 
fetes, cructal to mmvestment, have also reached a low 
level Py international standards Among the econotmn 
summmt countries, Japan has the lowest interest rates 
walay They ae even lower than the US. rates In 
the 199H tant! talks. agroements were reached that 
were more conducive to employment, and world trade 
 dieplaying a sold upward trend And. ladies and 


peatiomen. tegatdiess of the short-term ups and downs 
of development, the Federal RepuPin’s society and 
coomomy ate styl! faced wrth the task of adapting to the 
dramaty changes of enternatenal Competition, and it ts 
Carmany s 2st century task, as an industrial location 
i prepare tor thes 
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The ccomoma development weakness the’ can now 
he ofecrved, and the rape! structural altctatooms. have 
ict a decp mak on sxocty, and pecially of the 
labor market. aod uaemployment has reached such a 
level. 4 mulhon. thal we canoe! Ace founder any 
cmwcumstances. And the teduchon of uncmployment is 
the most umportant task of German domestn pola 


Ladies and pemiemen, we have all cuperecnced thet an 
upswing in developmen doc not sutomatacally lead to a 
reducbon im unemployment. Th’ 1s scmcttung we have 
realized im recent years 


And all of us also know that. after every device m 
coonomsc activity, a tagher level of unemployment 
remamnied. This 1s what ts really alarmang The peopic 
m Germany undersiond long ago that we need real and 
prifound changes im the coomomy and sexucty to make 
more dynamism of growth posse and to climate 
otstacies to employment. The citizens also know that 
this ss not posse weithoul sustained measures, and 
austerity Measures too. If we merely stick to aeects. we 
will not achoeve a profound change on the Lahor market 


[applause | 


Saving i not an cnd im itecl! We must save to 
secure the future. In the alliance for pom and the 
securing of Germany as a Pusiness hacation, we have 
sci ourselves the goal of reducing wnemplowment 
SO percent by 2000. This ts an amtvtiows goal but 
nt can fhe achieved, as we have proven mm the past 
jummmiclhigiMc imterections, applause] Thee goal can he 
actheved if all those who are fespooutc at the various 
levels — whether they are politicians, enterprises, of the 
employers and the employed — fulfill them tasks The 
peaple om the country nghtly cupect that al! those who 
ate tespomsie im society acoeyt the challenge and ate 
as0 Prepared to muitiate the Mecessary adjustments 


Lades and gentiemen. the dramaty changes in the 
world coonomy affect all countries Me who follows 
the discussions mm the United States, Japan. of among 
our European neighbors knows that one thenks and 
acts along simia lines om all mdusttial countries In 
all these countries the questions also ate of what 
cifects the gloMalizaton of the marects w)l) have on 
employment and growth om the respective country 
how the future can he secured under the changed 
competitive conditions, how the sara security syetern 
can We further developed agains! the Packgrownd of 
strong shifts in the age structure of the population 
and without overtaung the coonome capacity. whet 
changes afe necessary in the organization and work flow 
hecause of the new technologies, for cumple. mm the 
held of telecommunk ations, and how edu atom and 
traning have to he omproewed & that one « prepared 
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for the challenges of the future. Many coustines — 
one can say all Countnes mm ou scighhorhow’ — ae 
contromted woth these secessiiecs. post a6 SC ae n 
Germany Some of them have already made st actural 
changes thal Hey Comudered umpossifie to push through 
unt recently. | want to refer to Swoden’s cxampic. 
There. the people's penmons were cut. The sick pay 
was reduced drastically for the first days of iinces 
Unemployment henetits and assistance were reduced. In 
our acighhoring Country... [ummtelligible interjection) 
Mr Deputy. your contrbubon is always the same: loud 
and of lettle emportance. [applause] In our neighboring 
country, the Netherlands. cnormous structural changes 
have boen made A simula discusmon is underway im 
France. | could comunuc the list further. In a world 
coonumy where the cconomec importance of netonal 
borders decreases more and more, other rules than the 
ones to which we were used in Germany for a long 
nme ate valbd. Today, we, above all as one of the tug 
ctporting nations of the cath, have to prepare more 
than ever for mternavonal Competsion. This must have 
comsequences for rates and Lancs, wages, ancillary wage 
costs, and many regulations. | thenk that these necessary 
correctioms ate wmperative to secure the future. This 
reguires that we adjust ourscives and thal we also pul 
clams aside om thes of that case. I know very well that 
thus ts also Commected with hardshup 


However, Lades and gentiemen, the indispensadic cor- 
rechoms ate the only way to strengthen our economy, 
0 cfeate new yom, and to establish a secure foundation 
for the future of our social security systems. Ladies and 
genticemen, one must also see that we live in a coun- 
try that spends one turd of its national product on so- 
ial Nenetits. where the employees have shorter work- 
ing hours and more vacations than in ocarly all other 
ountnes. where pensions are Ingher than in most other 
countries, and where the level of wage Compensatons 
wl sooual welfare prevents misery in most of the cases 
We must newly Palance and ensure on a lasting Dass 
ihe relatiomshep Retween social henefits and economic 
performance under the changed world economic and de- 
mograptnc condroms This makes i necessary to adapt 
the soctal henefits to the economac performance and to 
comenuae ad this *s parhoulaly important — on 
the really necdy [applause] 


Ladies and pgentiemen. if we do not al how, we 
will he tacong the lows of more pom and the path 
coward am moreasing Purden of foes and taxes, which 
* fot conducive te employment, ell comtiauve For 
ihe coalton, Ges ts Py fo means a suitaMe policy 
epliawe!| We cannot pursue a poly that calls on the 
parhes to the wage negotiations to cxen moderation 
n ther wage demands Put that destroys the possihc 
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possuve employment ciiccts at the same Um woth 
risemg fees. A bogher stale mndcttednces of Ingher taxes 


would burden paroculatly those — cveryfody Knows 
that from hus own capenence — on whose readiness 
for performance our Country tches to a catracrdmars 
extent: siolied workers, modum-sred cCompames. and 
all the arcas that make possitic social ences woth ther 
cTeativity and thew daily work [applause] 


To cteate more om. we must make the Pownce 
locaton Germany attractive, reduce the burdens for the 
economy, lower tancs, foes, and wage Costs, chmmnatc 
superfluous regulavoms. instiate the required innovations 
more speedily, and, above all, make the sphere of work 
more fiexibic. By presenting the S0-point program af the 
end of January, the Federal Government became active 
This program is an overall concept amed at structural 
changes, which 1s now heing implemented point hy 
point. Some of the important measures — additiona! 


laquadity assistance for youn, cnvepreneurs during the 
imtial phase, for exampic — have already taken effect 


Above all, ladies and gentlemen — 1 18 Emporiant 
to take this irto considera) — additional cuthacks 
involving approumately SO billion German marks [DM] 
are likely to be necessary ip all pubic Dudgets mm 
1997. The share of the government's 1997 budget wil! 
probably amount to some DM25 tillon. As we know, 
the laender and the communes ae affected in the 
same way by additonal cxpenditure and dehicrencies in 
receipts resulting form tae current state of the economy 
For this reason, it is atsolutely necessary — in spite 
of al contvadictions im the politcal arca — for us 
try to draft a common consolidation strategy for the 
government, the lacnder, the communes, and for the 
social insurance systems. Thus, the coaliinom groups in 
the Bundestag adopted the program for more growth 
and employment yesterday and presented ut to the 
public. ht is an overall concept that s designed to 
facilitate investments, strengthen growth, and mereasc 
employment. Only hy Palancing the Pudget, that is by 
pursing a tight budgetary policy and Dy carrying out 
cuthacks in the social mmewrance system will we create 
the preconditions for reducing too thigh taxes and fees 
in Germany and make pot in Ge-many attractive agam 


|applause| 


Only if we proceed on thu path with determmation 
will we strengthen the coommc Pas for ensuring 
the financial basis of our soca! security systerm (ine 
cannot ignore the sumple truth ihat only what has fire 
heen carned through work cam he distriPuted [applause! 


And | am quite sure that, with Gus effort, we will aleo 
a teeve the goal of reducing the state quota to 46 percent 
hy the end of the century, mm other words over the neu 
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four years. And thus requires strict spending discipline 
on the part of the federation, the laender, the districts, 
and also the social security sphere. | know that German 
objectives are immediaicly cast into doubt. People say 
tat this or that simply cannot be achieved. Bul a 
simple look back over the past decades shows that this 
skepticism ts unjustified. Between the end of 1982 and 
1989, we reduced the proportion of state expenditures 
to the GNP, ia other words the state quota, from over S0 
percent to 46 percent [applause}, and 2: the same ume 
we have undertaken a tax reform and lifted the burden 
on tax payers to the tune of DM60 billion. I would like 
to remind you of this, because certain circles are fond 
of forgetung or distorting historical facts these days. 
This is the most important thing, ladies and gentlemen. 
But seme of you were present during this period, and 
you know that this was a very unsuccessful policy, 
and yet the voters... (laughter, applause} But, ladies and 
gentlemen, | do not mean to say that you should approve 
the phrase “unsuccessful policy.” But the voters have 
approved. And so, I am sul! standing before you, and 
you still have to bear with me, and your loud calls have 
been to no avail over these years. [applause) 


During this period, and one cannot say this clearly 
enough, dunng this period, 3 milion additional jobs 
were created, and the old federal fepublic still existed 
during this ime. I have no doubt that we will achieve 
the same again. During this period, in 1990, we had the 
fortune of German unity. The economic reconstruction 
and the social changes in the new laender were financed 
by high transfer payments from west to cast. [laughter]. 
You know, | have nothing against you sticking to old 
beliefs, but history has already passed judgment on the 
line of policy you still represent. [applause]. We, the 
citizens and tax payers, and | say this with gratitude, 
supported the old federal republic in these high transfer 
payments. Between 1990 and 1995, total public expen- 
ditures for the new laender amounted to DM615 billion 
net, and without the preceding consolidation work of 
the 1980's performed by this coalition — it is impor- 
tant to say this, and I am proud to do so — it would not 
have heen possible to make these transfer payments at 
all. [applause] Without the necessary and sensible deci- 
sions for the sake of German unity, the state quota would 
have been 45 percent today, and the tax burden on cit- 
ivens would have been not 43 percent, but 41 percent, 
in other words a little less. But we are not complaining. 
ladies and gentlemen, for we are happy that German 
unity was possible. [applause]. And it is important that 
all of us in Germany realize that everyone can invest 
in the new laender and that this represents a happy fu- 
ture for all Germans. Ladies and gentlemen, our jobs 
are taking part in the international competition of stan- 
dards. If production in Germany becomes too expen- 
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sive, it emugrates abroad at the expense of work places, 
or production disappears altogether. We have also ex- 
penenced this. 


The importance of direct investments beyond Ue bor- 
ders is increasing al an unusual pace. We also know 
— it is pointless to complain about i, i 1s a reality 
— that the presence on the world markets 1s impor- 
tant for internationally operaung enterprises. Only he 
who 1s present ir the big trade alliances, such as the 
EU, NAFTA [North American Free Trade Agreement). 
Mercosur, or the Asian region can participate in the dy- 
namism of growth of these regions. It is also a contr- 
bution to the securing of jobs in Germany. In this sense. 
only in this sense, the increasing investments abroad of 
German enterprises have, of course, to be welcomed. 
However, ladies and gentlemen, we have to be con- 
cerned about the comparatively small commitment of 
foreign enterprises in Germany. Action has to be taken 
here. Therefore, investments and the creation of jobs in 
Germany have to be made more attractive. There will be 
far more jobs in Germany if the labor costs are lower. It 
is not an accident that, in the services sector, far fewer 
jobs are offered in this country than in other countries. 
All of us — this applies to the politically responsible, the 
unions, the employers, and enterprises — contributed 
— one should openly admit that — to a considerabice 
increase in the labor costs. This applies to the collec- 
tively agreed wages, but this applies even more to the 
considerably increased ancillary wage costs. Therefore, 
the FRG Government agrees with the economy and the 
umions that the increase in the ancillary wage costs has 
to be stopped. The unions and the employers, as well 
as the partners in the enterprises, have the same respon- 
sibility as the politicians. We set ourselves the goal of 
reducing the social insurance contributions to less than 
40 percent by 2000. In order to achieve this goal, we 
have to adjust our social securing systems to the chal- 
lenges of the future. The point is not a reduction of the 
social state, but it 1s the duty of responsible politicians 
to ask again and again critically: Are there regulations 
that invite abuse and therefore have to be changed and 
abolished? In order to make that clear, when | talk of 
abuse, | do not mean abuse in the field of the social 
systems, but obtaining subsidies by false pretenses, as 
well as tax fraud. (applause) 


We must further ask ourselves critically how we can 
adapt social security benefits in such a way that they 
encourage work and do not undermine the will to work 
and commitment. i, at any rate, regard i as important 
and indispensable for our society that the followimg 
sentence has to be valid: He who works must get 
more than someone who does not work. [applause] 
If this principle ts valid, it must have consequences 
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For cxample, we cannot — we should agree on il 
— accept any longer that, for example, a recipient of 
social assistance turns down work that can be reasonably 
expected of him. [applause] Then we have to create 
mcenuves so that work also pays off for the individual 
if his carned income is not considerably higher than 
his social security benefits. Here, we have initiated 
important and, in my opinion, correct reforms. They 
are now being discussed in the Mediation Commitiec. | 
hope that we will come to reasonable agreements there. 


Ladies and gentlemen, necessary questions also arise in 
the neld of labor law. It cannot be denied that, despite 


percepuble progress, we need more flexibility on the !a- 
bor market. More flexibility is a basic prerequisite for 
cTeating more employment and effectively combaung 
unemployment. A basic prerequisite for it is that we do 
everything to strengthen the medium-sized enterprises 
[applause] because the small and medium-sized enter- 
prises are the most important employers in our country. 
Two turds of all employees work in this field. in my 
opimon, it 1s also a positive experience of these years 
that, from 1990 to 1995, almost | millon new jobs were 
created in the medium-sized enterprises. 


It 1s also ue that the large companies in our country 
have reduced the number of their employees under the 
pressure of international competition. Thus, if we want 
to Create more jobs, we must improve the opportunities 
for establishing new enterprises in Germany and relieve 
the existing firms of costs and regulations. Parucularly 
in the sphere of small and medium-sized firms, work 
and hiring obstacles must be removed. Those who 
frequently talk to craftsmen and owners of medium- 
sized compames who have to make decisions know that 
many of them view the hiring of new employees as 
a msk. They fear the risk of long proceedings at labor 
courts and unpredictate costs that they might be facing. 
For this reason — this is the wrong way — they prefer 
overume work. 


After an intensive discussion, the Federal Government 
and the coalition have arrived at the conclusion that 
the threshold for protecuon against dismissal, which 
currently applies to companies employing up to five 
workers, should be changed to 10 employees. [applause) 
We ae convinced that this is in the interest of those 
looking for jobs, and we are convinced that we will soon 
see that the number of employees in small companies 
will merease as a result of this decision. [applause] 
Those who want to reduce labor costs and create new 
od opportunities will not be able to avowed — no matter 
whether they want that or not — the topic of continued 
payment of wages during illness. In fact, sick pay is 
& Major component of the ancillary wage costs, which 
have risen strongly recently. Those who are familiar 
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with the situation, employees. and shop sicwards know 
that the system of conunued payment of wages during 
an iliness is prone to misuse. There is no doubt that 
the reduction of sick-leave days — this must also be 
mentioned here — is also a guestion that has to be 
handled by personnel and entreprencurial managers and 
an issue that affects the workuang climatic. Numerous 
firms have arrived al very practical solutions that have 
led to a clear decline in the sick-leave days. On the 
other hand, however, ladies and gentiemen, nobody can 
ignore that sick pay Causes costs totaling DM60 billion 
annually for our economy 


The level of wage costs has a negative impact on 
jobs. Thus, the politicians cannot simple ignore this 
issue im the interest of the competitiveness of the 
business location Germany and in the creation of new 
jobs, after the parties to the collecuve agreement have, 
unfortunately — | would like to stress this — have not 
arrived at a soluvion so far. [applause] I regret this, and 
1 wish that the parties to the collective agreement, who 
will also assume a major role in the future, will send 
the required signals. | am tarmbar with the resistance of 
the trade umions on this issuc, and | also know why 
sick pay was introduced. | know what this decision 
means. Thus, | would like to point out two aspects 
in particular. Existing collective agreements will not 
be affected. Regulations for sick pay exist for over 80 
percent of the employees. We observe and respect the 
autonomy in bargaining. However, | would like to repeat 
once more that we hope that the parties to the collective 
agreements will adopt and implement solid solutions 
on the basis of their responsibility. Second, ut is the 
right and, if necessary, the duty of the poliucians to 
safeguard — even against resistance — the inicrests of 
those looking for jobs. [applause] 


For me, autonomy in bargaining, and strong parties to 
collective agreements are and will be central pillars of a 
future positive development. They are a decisive anchor 
for the stability of our country. The economy, the trade 
unions, and the Federal Government jointly confirmed 
that once again in the Alliance for Jobs, designed to 
ensure Germany's attractiveness as a business location, 
on 23 January. We have initiated a great deal in new 
talks with the top representatives of the economy and 
trade unions, for which | am grateful — the scheme for 
the long-term unemployed, for example, the promise 
by the economy to create places for apprentices, the 
offensive for more self-employment, the probiem of 
the very difficult issue regarding carly retirement, and 
naturally — this was to be expected — there were and 
sll are areas where we cannot achieve an agreement, 
like on the issue of sick pay, where our views used to 
differ and still differ 
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ht is mecessary for us to try and allain consensus, bul 
this effort toward consensus Cannot release the bearers 
of poluical responsiminy — ths applies especially 
to the government and myscif — from the duty to 
reach the required decisions should a consensus prove 
impossible. [applause]. The government, and especially 
I myself, will do everything we can to achieve further 
positive results dumng future rounds of these talks. In 
this connection, | wish to make a bnef 7emask about 
a topic presently under discussion, in other words the 
quesuon of shaping labor markets and labor conditions 
and the extent to which the across-the-board tanff 
agreement 1s a suitable instrument here. Let me say 
this clearly, I insist that the across-the-board tanff 
agreement can be developed further. That 1s also the 
opimon of leading ade unionists and enireprencurs in 
the Federal Republic. During this further development. 
major Contributions to increasing job security and the 
creauion of new jobs can be made. 


Ladies and gentlemen, when someone, in a heated 
mood, says that all this us irrelevant, he disregards the 
important expericnce of the history of the Federal Re- 
public over the past 40 years. The advantages of Ger- 
many as an industrial location have included exchanges 
of views at all umes between trade unions and entre- 
preneurs, even if these exchanges sometimes broke off. 
I can only warn everyone not to disregard this experi- 
ence, and this is also important for [words indistinct — 
drowned out by applause]. 


Ladies and gentlemen, as far as the future is concerned, 
of major importance is our ability to safeguard a long- 
term future within the framework of the long-term 
generation pact. The program presented by the coalition 
and government yesterday also contains measures to 
stamlize the level of social secuirty contributions and 
structural reforms. Here | would like to point out that our 
pensions policy remains reliable. Pensions will be raised 
as of | July 1996, and, contrary to current opinions, they 
will also he adjusted in subsequent years in line with net 
wage increases. No pensioner need fear for his pension. 


Ladies and gentlemen, referring to the present penera- 
ion, we must say openly that we must also offer this 
age group prospects for a secure future, and we are 
clearly on the verge — everyone can feel this — of 
dramatic changes to society, especially society's demo- 
graphic structure. When pension insurance was intro- 
duced over 100 years ago. the retirement age was fixed 
at 6S. At that ume, the average age expectancy was 45. 


Today, the average age expectancy is over 75. There- 
fore | consider it expedient to propose a gradual increase 


im retirement age as envisaged in the reform package. 
in order to stabilize pension insurance. This is justifi- 
adic in view of the increased and ever-increasing life 
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expectancy, in order to safeguard pensions, especially 
when we realize that Germany has one of the lowest 
birth rates. At the same ume, life expectancy 1s happily 
increasing. Today, some 15 percent of our population 1s 
over 65 years old 


He who is 30 years old today — we have discussions 
with this young generation — will, in all probatulity, 
live to see the year 2030) and be one of the persons 
who are 65 years old. Al that ume. the share of 
those who are more than 65 years old im the total 
population will increase to more than 27 percent and 
thus almost double. Thus, the ratio between the payers 
of contnbutions and the recipients of pensions will 
drastically change. This cannot be denied. This 1s the 
reality. It is our duty [applause] and our responsibility to 
discuss the necessary Consequences of this development 
and to act as carly as now and today. With the pension 
reform law adopted in 1989, we already made an 
important adjustment. In my opinion, now we have to 
further develop the pension insurance with far-reaching 
prospects for the future. For this purpose, the Federal 
Government will establish a commussion headed by 
the labor minister. We expect it to provide the work 
in this commission with a broad basis and to secure 
the expert knowledge of all sides of our socicty. You 
are especially cordially invited. | think we will hear 
the proposal that you present. Al any rate, i is my 
wish that these necessary reforms wall succeed in a 
compromise beyond party lines, as it was possible in the 
past. Time is pressing. Therefore, we have decided that 
this Commission 1s to present its results by the end of this 
year, 1996. Then we will be able to porntly organize that 
the interested and knowledgeahic persons from the fields 
of science, politics, the economy, and saciety expliciily 
discuss these topics. It 1s the declared obyecuve of the 
Federal Government that we will intuate the legislative 
procedures with the beginning of the coming year 1997 
and conclude them by the end of 1997. Ladies and 
gentlemen, this is an ambitious umetable. However, 
1 think that it is imperative because, as im the past 
few decades, | regard it as desirable that we keep 
the question of old age security for the retirees out 
of the next Bundestag election campaign, if possible. 
[applause] However, here, | also do not understand 
your commotion. | have never been afraid of clection 
campaigns. You should remember how you looked only 
four weeks ago. It is pointless that you encourage 
yourselves here 


Ladies and gentlemen, the necessary corrections for 
the securing of the future also have to be made in 
the field of compulsory health insurance. For me, the 
following princtple is valid: He who os afl of in need 
of care 1s entitled to high-quality medical care and, of 
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course, humane nursing. Therefore, the sccond stage 
of the nursing<ate insurance, where in-palient cafe 
will be introduced, will come as planned on | July 
1996. [applause] With this decision, we relieve, at the 
same ume, the municipal side by about DM9Y_S billion 
However, | also expect — I would like to say that here 
— the lacnader and municipalities to keep the promuis< 
to use part of thew savings also for the necessary 
investments in nursing homes. [applause] In the held of 
health insurance, i is completely indisputable that we 
have to stop the increase in costs. The more we succeed 


in pushing through compeuuon and direct responsibility, 
the less restrictions of the benefits will be required 


Ladies and gentiemen, our tax system wil! have to 
become more favorable for growth and employment. At 
least we agree on that point. Therefore, we ae striving 
for a comprehensive tax scale reform. The tax rates 
are to be clearly reduced, and the tax law is to be 
simplified. In order to achieve this, there must be fewer 
exceptions and preferences. We must achieve a real and 
perceptible relief for the majority of citizens. In this 
field of work, we in the Federal Government will also 
resolve the establishment of a commission chaired by 
the FRG finance minister. This commission ts also to 
develop its proposals by the end of this vear, that 1s, 
1996. 


Here. too, we want as broad a participation in the debate 
as possible. We also want to complete the legislation 
in this sphere by the end of 1997. 1 think it is very 
important for the citizens, especially the entrepreneurs 
themselves, to receive reliable advance information 
about future tax rates, and that they are provided with a 
secure basis on which to make medium-term and long- 
term plans. [applause] We want the new tariff to take 
effect on | January 1999, and I would just like to say 
— there is no need to conduct a new debate about this 
now — thal we in the coalition rule out any increase 
in value added tax dunng the present Bundestag tenure. 


[applause] 


Regardless of the above, we will continue the action 
program of fiscal improvement. This program is de- 
signed to facilitate the creation of jobs. It includes an 
incomes-neutral reform to corporate tax, the abolition 
of industrial capital tax: a reduction in the tax on in- 
dustrial profits that is more favorable to medium-size 
enterprises; a reform to inheritance tax, the abolition of 
Capital gains tax, whereby private capital gains tax will 
be merged with inheritance tax, and more favorable fis- 
cal conditions for employment in private households. In 
this connection, ladies and genticmen, | also expect an 
effective contribution from the tanff parties. Within the 
framework of ianff autonomy, the employers. industry. 
and trade unions together determine the level of wage 
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increases and major working conditions, for cxample 
working hours. The tant! agreements reached upon in 
the 1996 round of wage talks show that the tant! par- 
lies ase willing to accord the obyective of employment 
a higher priority than rises in income. i welcome that, 
and | find that such successes by individual trade unions 
should be appreciated more fully among the vanous m- 
lieus. 


As long as the Federal Government, as a public sector 
tani! party, continues to shate responsihility, we will 
have to make a clear signal. At a tame when many 
enterprises are reducing their work forces, the security 
of jobs in the public sector is a particular value, and 
1 would like to stress this once agam. He who has a 
secure job can achieve more than he who has to worry 
about his sob constantly. [applause] 


Ladies and gentlomen, | have presented the outlines of 
our program. It should, and will. encourage the creation 
of yobs in order to safeguard the future. It os a program 
for more investments and employment, and if 1s also, 
of course, a program to saleguard our social state. It 
cfeates the maneuvering space we need in order to avail 
ourselves of the opportunities that the changing world 
economy is offering. Only an cconomncally efficient 
Germany is in a position to offer its citizens jobs, 
future opportunities, and finance social services and 
to permit a life tree of material deprivations. In this 
situation, despite the vanous difficulties, we Germans 
have absolutely no reason to look to the future with 


pessimism. [applause] 


In the most recent history of our people, no pencration 
has had such opportunities to shape its future as this 
one, and no generation has had so many open paths 
before it. We can rely on our strength in the future, too 
1 include among this our excellent vocational tramng 
in Germany, whose significance will mise even further 
in future, the modern infrastructure, the social climate; 
the balanced cconomic structure, and. last but not 
least, the many small and medium-sized enterprises that 
have contributed much to innovation over the past few 
years. Ladies and gentlemen, the pont rs to create jobs 
and safeguard the future. Experience also tells us that 
prosperity cannot be financed out of the bluc. Courage 
and foresight are required now, and a Correct onentation 
to the future. That is why we are making the necessary 
decisions now, and we are implementing them sep by 
step at a rapid pace. | invite everyone to take part in 
this. 
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14 GERMANY 


Germany: Kinkel on Strengthening of FRG as 
Business Location 


AU2504172596 Frankfur/Main FRANKFURTER 
RUNDSCHAU in German 25 Apr 96 p 14 


(Report by “cri”: "Kinkel Defends Embassies” ] 


[FBIS Translated Text] Hannover — The FRG should 
understand the economic globalization as a chance, 
and use it. “He who wants to have a say in the 
world of tomorrow has to face the development,” 
Foreign Minister Klaus Kinkel insisted at the Hannover 
fair. German products need “not hide themselves” on 
the world markets — “on the contrary.” In order to 
remain competitive, Germany as a business location will 
nevertheless have to be strengthened, the FDP [Free 
Democratic Party of Germany] politician added. 


The FRG has many advantages, such as social peace and 
stability. However, investments from abroad currently 
tend to “bypass Germany.” While in the past two years 
German companies have invested 200 billion German 
marks [DM] outside its borders, only DM32 billion 
came into the country. With its S0-point program, 
the FRG Government hopes “that Germany becomes 
altracuve again as a place of investment.” However, 
the “infusion of fresh blood” prescribed by the state is 
not sufficient. A greater readiness for acuon by all, and 
a change in the people's way of thinking “away from 
the mentality of being covered by full comprehensive 
imsurance,” are required. 


Kinkel also vehemently rejected reproaches voiced by 
enterprises that the FRG representations abroad do not 
provide enough economic support. More than half of 
the 9,000 Foreign Ministry employees work for the 
cconomy. A lot has been done in the past few years. 
When he learns that an ambassador does not toe the 
line, “he is given hell.” He praised the Hannover fair as 
a jewel” among the exhibitions, he said. 


After the first half, with 155,000 visitors, the world's 
largest industrial exhibition has registered 12 percent 
more visitors than one year ago. “Foreign countries ac- 
count for large part of this growth.” Kiaus Goehrmann, 
director of the fair, explained. The number of these 
guests, who come above all from Asia and eastern Bu- 
rope, increased by 8.000 to 40,000, he said. 
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Germany: Bundesbank Report on Economy 
Summarized 


AU2504140696 Duesseldorf HANDELSBLATT 
in German 25 Apr 96 pil 


{Report by "fk": “Tietmeyer Calls For a Pooling of 
Energies” | 


(FBIS Translated Text] Frankfur/Main — The economy 
needs “a pooling of energies” and “a more long-term 
orientation regarding those factors that are determined 
by politicians and the parties to collective agreements, 
writes Bundesbank President Hans Tietmeyer in the in- 
troduction to the Bundesbank annual report for 1995. In 
order to improve the business environment and consol- 
idate public finances, “predictable and enduring adyjust- 
ments have to be made where they are imperative.” 


The central bank says tha: it is “inevitable” that local 
authorities will have to make further savings in 1996 and 
achieve “significant” consolidation progress in 1997. 
Now that the gloomy business climate has already 
caused budget plans for 1996 to be exceeded, the deficit 
is “about as high as it was in 1995." The EMU national 
deficit entry criterion of 3.5 percent of GDP could not 
be satisfied in 1995. 


The Bundesbank believes that there are opportunities 
to reduce the state financing shortfall in the case of 
social insurance agencies. However, such moves are 
linked to higher contributions, which is something that 
Bundesbank criticizes. This would to some extent cance! 
out the effect of the tax cuts at the beginning of the 
year. “Nevertheless,” it is expected that the disposable 
income of private households will rise by about half a 


percentage point in 1996. 


In addition to the fulfilling of the Maastricht criteria, 
the Bundesbank calls for “intensified efforts” to be 
made regarding the planned reduction in the solidarity 
levy and the reform of wealth and corporate taxation. 
Further, an effort has to be made to achieve an effective 
reduction by the year 2000 — as has been announced by 
Bonn — in the state share of GDP and social insurance 
contributions to make Germany more attractive as a 
business location. 


The Bundesbank rejects permitting higher deficits to 
boost demand “as some important overall economic 
framework conditions indicate that the pause in growth 
will be overcome during the course of the year” The 
central bank points to improved export prospects. the 
first results of wage negotiations. and signs of a more 
favoratie consumer climate. 
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Germany: Trade Unions Call Austerity Plans 
‘Unacceptable’ 

AU2404094396 Cologne Deutschlandfunk Network 
in German 0900 GMT 24 Apr 96 


[FBIS Translated Text] Following the unsuccessful 
Chancellor's Round of talks on the subject of the 
planned austerity program, the trade unions accused the 
government of forging an Alhance Against Labor with 
the enterprises. A joint declaration by the German Fed- 
eration of Trade Unions, several individual trade unions, 
and the Trade Union of Civil Servants said that the gov- 
ernment plans presented yesterday are unaccepmabic. In 


GERMANY 1s 


parucula. the umions critucized the planned intenuon of 
restricung the payment of regular wages dumng sickness 
and cuts to disatulity pensions and job-creatic.a schemes 
Neither the employers associations nor the government 
displayed a readiness to take senous steps im creating 
new jobs, said the declaration. The government and em- 
ployers do not consider the jot talks with the trade 
unions a failure. Fnedmch Bohl, minister in the Chan- 
cellor’s Office, and Employers Association Chief Klaus 
Murmann said carly today that not all thorny issues can 
be resolved by means of a consensus 
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16 FRANCE 


France: Juppe’s Social Security Reform ‘Likely’ To 
Pass 
BR2404132796 Paris LIBERATION in French 


24 Apr 9 p3 


(Commentary by Gerard Dupuy: “Plan Will Go 
Through”) 

(FBIS Translated Text} Alain Juppe’s social spending 
reform plan was designed in such a way that it could 
not fail to arouse two sociologically disunct oppositions: 
the wage carncrs — especially in the public sector — on 
the one hand, and the various medical and paramedical 
professionals on the other hand. Despite a short-lived 
convergence dunng protest rallies, these two opposi- 
tons do not comcide, with cach one having its own 
agenda. While Juppe had to discard much of his plan 
due to last fall's protest movement, the strikers could 
not make him withdraw it altogether, as demanded by 
the Workers Force and General Labor Confederation 
unions. Today the medical and paramedical profession- 
als are taking action, with a much lesser impact “in the 
street”... but more weight within the government's ma- 
jority. However, potential tacucal concessions notwith- 
standing, there is no dou about the outcome: The plan 


will go through. 


Indeed, Juppe can take advantage of the same favor- 
able factor which helped him survive the December hur- 
die: profound differences in appreciation among those 
concerned by his reform. MG France, the main gen- 
cral practitioners’ union, can be likened to the French 
Democratic Labor Confederation, and the caution of 
the National Center of Health Professionals (a powerful 
muludisciplinary lobby) parallels that of private sector 
employees last fall. Purthermore. Juppe has other argu- 
ments to support his plan. 


To hegin with, his popularity ratings having already hit 
rock- bottom, they could only improve, as currently 
indicated by opimon polls: he is enjoying a — still 
modest — recovery which politicians usually like to 
acknowledge with a manly “Gus is no time to change 
course.” In addition the new and depressing projections 
concerning the social security deficit (even with parts 
of the austerity package already implemented) give new 
urgency to the financial argument. In any case the deficr 
will largely exceed the 17 hon French francs mark . 
predicted by Juppe — and while they are sympathetic 
to the claims of ultra-liberal medical unions, many 
majonty MP's can understand that bridging this gap is 
not going to be casy. And there 1s no other option’ 


The Juppe package is likely to pass, afler many an 
amendment. of course, but true enough to its inital 
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logic. Then will come the ume whes « must demonstraic 
its effectiveness. There is no guarantee that 1! will. 


France: Army Chief Monchal on Military 
Restructuring 


BR2504135896 Paris AFP in French 
0823 GMT 25 Apr % 


FBIS Translated Text] Pans, 25 Apr (AFP) — The 
Army, which will lose more than one-third of its staff 
over the next few years as it is turned into a professional 
Army “is holding out and will c »nunue to do so’ is 
chief of staff, General Amedee Monchal said in an 
interview to AFP. 


The restructuring of the Armed Forces announced by 
Jacques Chirac on 22 February will result in Army 
personnel being cul by approximately 100,000 men (a 
36-percent cut) and the dismantling of 40 regiments. 
The Air Force and Navy will see thei staff reduced by 


24 percent and 19 percent respectively. 


The Army is currently digesting the restructuring im- 
tiated in 1990. In response to a written question put 
by Socialist Senator Bertrand Delanoe, Defense Minis- 
ter Charles Millon recently indicated that 58 regiments 
and 23 staff headquarters had been dismantled between 
1990 and 1994. 


“What worries me most is morale,” General Monchal 
said. The day after the president had made his announce- 
ments he started on a fresh round of the messes with 
a view to “taking the pulse” of the Army. Over a five- 
year period the chief of staff will have visited 129 units 
Furthermore, carly this week, General Monchal was in 
Reunion to meet other unis there. 


“The Army officers want answers to thei expectations 
on some specific problems,” he explained. The military 
planning bill, due to be debated by parliament within 
the next few weeks, will provide “answers regarding 
staff, funds, and equipment. 


As for the restructuring measures, “every officer 1s 
wondering about the fate of his regiment and about 
his future.” The chief of staff added that the officers 
“want to be warned about thei future posting as soon as 
possible.” Tradivonally, posungs are published in Apri! 
for assignments to be taken up dunng the summer 


The Link Between The Army And The Nation 


“The Army needs to see its horizon cleared up as 
soon as possible,” General Monchal stressed. The new - 
look Army. he reiterated, will entail the departure of & 
percent of officers (1,500 men) and 11 percent o! non- 
commussioned officers (6,500) without a law governing 
the decommussioning of officers. He believes that 1 wil! 
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be necessary (© assist in these departures: Retraming 
for employment in the public of private sector, tax- 
free bonuses upon departure. and a deduction of annual 


payments for departures before the age lime “with a 
suitable pension. 


As for the volunteers, whose numbers will go wr 14 the 
new-look Armed Forces, General Monchal highinighted 
“consolidating loyalty” as the ‘numer one priority 
Plans must be made to change current management rules 
and transitional measures. Al present volunteers serve 
for an average of five-and-a-hall years, and General 
Monchal wants to see this brought up to a durahon 
of 10 years by implementing a polwy characterized 
by “recruument, making voluniects welcome, providing 
information and infrastructure, like housing 


The volunteers “come to us because the Army offers 
more adventures, especially thanks (> units staoned 


FRANCE 17 


oveTscas OF rotating Companies, the gcncral mamtaincd 
saying that he also wanted the best troops to he given a 
opportunity to become noscommussioned officers, cating 
the example of General Bigeaw 


The Army must also have “young soldiers” and the old- 
cst troops must leave under pood conditions, he added 

Successful retraning reinforces the link between the 
Armed Forces and the nation 


The Army chief of staff, who 1s duc to relingursh hu 
command on 27 August, the day of his 61st berthday 
will also ask his civilian personnc!, duc to increase from 
32,000 to 34,000, to take on more responsibilities and 
hence accep slightly g7eater mohuilrty 
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Portugal: Guterres To Propose Regionalization 
Measures 


BR25046143496 Lisbon DIARIO DE NOTICIAS 
in Portuguese 24 Apr p § 


[Report by Nuno Simas: “Guterres Taking Conrol™] 


(FBIS Translated Excerpt] Fnday [27 April] the prime 
mumister will receive the icaders of the opposition parucs 
(PSD [Soctal Democratx Party}, Popular Party, and 
PCP [Portuguese Communist Party), to whom he will 
propose a package of measures within the framework of 
the revision of the Constituvon and of regionalization. 
amed at ‘broadening the agreement’ on these two 
matters. A government source rcvealed to DIARIO DE 
NOTICIAS that Astomo Guterres will present “new 
approaches and proposals which the PSP [Portuguese 
Socialist Pasty] has not yet put forward.” In practice, ut 
8 4 Matter of a parliamentary Pact in two areas essential 
for the democratic system's structure. This stance has 
a clear significance. The prime munister has decided to 
centralize a difficult negotiating process which divides 


partes and the public. 


Initially, the leading role in the regionalization process 
was reserved” for PSP parliamentary leader Jorge La- 
cao, but the latest developments involving the parhia- 
mentary group have apparently led Guterres to take over 
the two dossiers to avoid embarrassing situations. Alert 
indirectly, this decision also responds to a PSD demand 
that the regionalization process and the revision of the 
Constitution be placed on the highest level 


PSD Threatening 


Yesterday — the day when the period for submitting 
regionalization plans expired — politics hecame ag- 
tated over the regions. The PSD tried to have Thurs- 
day's debate on the regions taken off the agenda at the 
parliamentary leaders’ conference. The PSP rejected the 
Social Democratic draft resolution and showed signs of 
giving ground. The Socialists now accept the Assembly 
of the Republic's not voting on the only two plans sub- 
mitted — those of the PSP and the PCP — if the other 
parties (the PSD and Popular Party) clarify by that ume 
thei stances on the creation of the regions and the ref- 
crendum. This suggestion by Jorge Lacao would make 
it possitle to create a respite which would cnable the 
Social Democrats and the Popular Party to submit their 
plans. Moreover. he even apparently suggested that the 
first tiem im the revision of the Constitution should be 
regionalization, it being certain that the PSP will not 
give way im the matter of the national referendum, ad- 
vocated by both the PSD and the Popular Party. At the 
end of the afternoon. PSD parliamentary leader Marques 
Mendes described the rejection of its resolution by the 
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PSP as very grave, and dramatized maticts by icav- 
ing 4 warming with a Uecaicning tonc. This stance. im 
Our opimon, jcopardizes an understanding on the funda- 
mental matters at issuc, he asscried mm 4a Communiguc 
According to what DIARIO DE NOTICIAS has iearned. 
the party's Standing Comnutiee, chasred by Matcelo Re- 
belo de Sousa, 1s mecting this morning to cxiamune the 
problem, and a party statement at a press conference is 
announced for 1 300. 


Yesterday, before ali these developments, the PSD 
leader inumated thai uhe party is preparing is region. 
alization plan, but only accepts submutting 1 aficr the 
revision of the Constitution and a national referendum, 
and, if the PSP “imposed” yesterday as the deadline tor 
submitting it, Rebelo de Sousa strowe to distcgard i 
The PSD, he said, “does not align itself with politcal 
and juridical reversals of the order of things 

Popular Party Against “Wrangling™ 

The Popular Party. through Manuel Montero. presented 
itself as the concihator of the ‘childish wrangling 

between the PSP and PSD over this matter, with 
umetable sdentycal to that of the PSD for regionalization 
and the revision of the Constitution, “because the 
real country which works and suffers is now tired 
of this childish wrangling. Montewo argued At « 
press conference, Monteiro made a few proposa: 

for resolving the deadlock, a referendum extending to 
regionalization, with which the Popular Pany ‘cader 
openly said that he disagrees, unlike deputy Antomo 
Lobo Xavier, who is in favor. The Popular Party wants 
the cxisting plans to be voted on 2 May and for 
them to ‘go down” to the Parliamentary Commuttce 
on Local Government. The commutice would then 
organize debates throughout the country. culminating in 
a national referendum, which the PSD also advocates 
[Passage omitted] 


Portugal: Minister Vitorino ‘Aims’ To Meet EMU 
Criteria 

BR2604100496 Rome IL MESSAGGERO on Italian 
26 Apr pi2 


[Report on interview with Portuguese Defense Minister 
Antone Vitorino by Paclo Cacace in Lisbon. date not 
given: “Lisbon’s “Springtime’” — first three paragraphs 
are IL MESSAGGERDO totroduction) 


(FBIS Translated Excerpt) [passage omuticd) So the 
overall impression that emerges is one of an almost: vir 
tuous” Country, mot yet im line with the Maastricht on. 
teria on European Monetary Union (EMU). particularly 
on account of its pulix deM. but nonetheless capahic 
of falling into line 
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I discussed thes with A stomo Vitormo, defense minister 
in the Socialist goveruament headed by Antone Gutcr- 
tes, the winner of last October's clection. Aged 39, with 
a profesmonal a about him, and a comsututionalis by 
ramming. Vitorimo ws one of the ‘rising stars” of Por- 
tuguese polsics. He also occupies the pest of munister 
for the prime munister’s office, in other words he is 
deputy prime minister 


Yes, Maastricht is not a murage. he told me, “and our 
am for 1997 is to comply with the EMU crneria. We 
can succeed: the only real ofstacie is our public dcth 
We we still at a level of 70 percent of GDP. On the other 
hand, at the Inicrgovernmental Conference in Tunn it 
was decided to assess the trend in the varnous countries 
when the ime comes, and we ae cnpgaged im a full- 
scale cfifort to pul the ecomomy Pack on track. 


[Cacace} But what ts the sccret of Portugal's “spring- 
ume,” of the umprovement in its public accounts and in 
its cconormy ’ 


[Vitonno] Portugal 1s undouMedly enjoying a pernad of 
pohtucal stability and that helps to create an atmosphere 
of serenity, to give confidence to foreign investors. After 
10 years of center- Right governments, there ts now a 
Socialist government. Everything ts taking place within 
a framework of absolute normalcy 


[(Cacace} And yet you have an adjusted proportional 
clechon system im Portugal, the same as we used to 
have mm Maly 
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[Vaonno] Yes, indeod statilsty ms not umpaticd by the 
clecuon system. The Portuguese people realized that ot 
was necessary tO Conmceniratc thew votes on the low 
main pares. They implemented a sort of natural cut 
off barner, thus preventing the parbes from fragmenting 
Of course we need some correctives in Portugal too. we 
must find a way to personalize the voter's chowe to a 
certain extent rather than have him voung wemply foo a 
party 


(Cacace] Some 22 years ago. mm the wake of the ca 
havon fevoluvon, the Portuguese Army hightailed out 
of Angola and Mozammgue In view of the Muassactes 
taking place in Afnica in Qumectous recently independent 
states, do you unk mistakes were made af thal ime’ 


[Vaonno] Frankly. no. Let us not forget thal we wcre 
the last to leave our African colomes. Our withdrawal 
took place after 14 years of crvel war and under pressure 
from a social caplosion on the domestx from which 
made the situation untenatic. OM course, we Wesicrnects 
have made many mustakes with regad to the peoples 
of Afnca. Perhaps we should ask ourselves whether our 
model of democracy can be adapted ty trihal reality 
without hemng modified. But that is another sturs 
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Denmark 
Denmark: Nyrup Rawmawen Views EL IGC Ieswes 
BRIOOB074E796 Copenhagen INFORMATION 
m Danish 24 Apr po 


[Report on wmterview with Danish Prime Minister Poul 
Nyrup Rasmussen by Jens Rewermann and Jorgen Steen 
Nicisen a Copenhagen, date not given: “A Gladiator in 
the European Arena | 


(PRIS Translated Text} Poul Nyrup Rasmussen says be 
18 feady to fight. For the welfare sacecty and against the 
hneralrsts. But the fight ust take place in the EU arena 
The hypocrites on the June Movement must understand 
this 


Poul Nyrup Rasmussen is ready to fight. For the welfare 
society and against the lheralists. In an EU arena which 
has heen enlarged as much as possiPic. 


The Social Democrats have spent 12S years to get some 
tund of framework around the market cconomy. We do 
not intend to spend 125 years on the same project in 
Europe. This ts urgent, Poul Nyrup Rasmussen sad in 
an interview with INFORMATION 


The prime menrster 1s throwing down the gauntict for an 
weological and political hattle for the Sacral Democratic 
project on a European scale 


if you don't fight, you don't count [words im English], 
the prime munister sand in New Danish 


“The way to greater popular interest on European issues 
is to make clear that the EU ts the platform for civilized 
political struggle over the issucs we Cannot manage 
alone im the national parliament. Poul Nyrup said from 
bis chai in the corner room at Christianshorg 


(mm the wall four of Richard Mortensen’s two and a half 
by two meter abstract partings have now replaced the 
classical Danish works and scenes from Bornholm by 
(Hav Host, which otherwie decorate the walls around 
the palac 


The prime munister says homeelf that the change in wall 
decoration a political act. Mortensen’s modern, inter- 
navonally imspured art has replaced traditional Danish 
works 


Nyrup's Daring Venture 

His hugh political profile in the discussion of EU en- 
largement « Nyrup's way out of the deadlocked situa- 
ton in the Danish EU debate. It ts also an attempt to 
heal the nf ower the EU in the Soctal Democratic sec- 
won of the tahor movement by very firmly maintaining 
that the fight for the Daniwh welfare mode! should take 
place both in the EU and at Christiansborg 
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There is so much prance of the Asian growth sacocty m 
comnecnon with the sores to the effect that ihe Danish 
welfare model «s mm cress. Bul whe ae we actually 
supposed to umutaie’ Is ot the drugs and proststuion in 
Bangkok? Insicad of goung on the defensive and tyme 
te biend wm with the woudwork, we should make the 
Scandmmavian mode! into af offensive xxial weliac 
model.” 


“Would ut not be far to allow ourscives a little pause in 
the never-ending discussion of the four Danash opt cuts 
and concentrate on what the EU dchate should really 
he about, a clearly writated prime minister asked when 
INFORMATION raised the four opt-cuts 


“There will not he any tampering with the opt-cuts dur- 
ing the acgouatons at the Imergovernmental Contcr- 
ence (IGC]. They remain in effect until Danes decide to 
change them in a referendum. Nyrup cxuplaincd 


Instead of this discussson, Nyrup wanted to talk politics. 
European politics with a Danish design 


“We will do what we can to bring out the polnical 
differences at the European level. We must show that 
there are differences Detween nonsocialist and social 
demoxtatx governments, that there are differences he- 
tween European Social Democrats and European Chris- 
tian democrats. The political debate on Europe must 
contain clear political views and obvious messages The 
worst thing that could happen would he to allow the elit. 
tsts and cliques to dormnate, Poul Nyrup Rasmussen 
sad. 


Hypocrites 


The crucisal issue om the negotiations at the IGC is 
enlargement to include the East European countnes 


“We have to solve the imstitubonal questions which 
afe prerequisites for carrying out the enlargement of 
the EU to include the East European countries, Nyrup 
Rasmussen said 


Here the prime minister linked the politcal dewre for 
enlargement of the EU to institutional changes, which 
have traditionally heen a sensitive subject in the Danish 
EU debate. The changes could mean that Denmark 
would lose votes in both the Council of Ministers and 


the European Parliam«x at. 


The EU opponents in both the June Movement and the 
People's Movement have already concluded that the 
result would he more Union and therefore less Denmark 


Seen in a histoncal perspective, the June Movement is 
just so many hypocrites I have heen takeng part in the 
EU dehate for so long that | can remember the dehatc 
leading up to Danish membership in 1972. At that time 
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the agument was that ‘he EU was a closed club whach 
we should not join. There was an tron Curtain and « 
silk curtain between the EU and Easters Europe which 
Denmark was sot supposed to help maintain. Now 25 
years later we are in the process of making the greaicst 
hustorx treakthrough in removing the silk curuuns and 
ensuring that there will sever again be iron curtains in 
Europe. | had actually expected hat the June Movement 
and the no-movement would on the whole applaud and 
support the project. the prime munister sad. 

“The EU opponents want to drag us down into very 
technical cons:derations about whether a country like 
Denmark will acquire more influence or less as a result 
of msututional changes. In my view Denmark will have 
more influence after enlargement.” Nyrup sad. 


Influence and Jos 


The government's wish to strengthen EU cooperation 
in We employment ficld ts an cxample of Nyrup’s 
polucizanon of the EU. k 1s the concrete opportunines 
to act which count, rather than the questions of formal 
sovercigaty which still color his opponents’ criticism. 

“l understand the June Movement to be saying that they 
think Denmark will lose influence when the IOC is 
over. If we manage to get better opportuniies for the 
employment sector written into the new treaty, they wil! 
be realized later in cooperation with other countries. | 
tunk that the new East European EU countries wil! have 
the same interest in increasing employmest as we do, 
Poul Nyrup Rasmussen sad. 

He thus sees the East European countries as allies which, 
when # comes to practical efforts, will give greater 
weight to points of view which are also shared by 
Denmark 


This is the reason enlargement is so important for 
Nyrup. Even if it “might initially cost us pat of the 
increase in our social welfare.” he emphasized. 

In the negotiations at the IGC EU countries are currently 
discussing three points on which EU cooperation on 
employment could he strengthened 

Should there be coordination of EU countnes’ initiatives 
to create jods? 


Should the EU countries report once a year on the results 
of job- creation policies in line with specific common 
criteria? 

Aad should the EU on this basis issue recommendations 
— hot directives — urging specific navonal inuatives” 


h i expected that later in the talks there will be 
discussion of whether a chapter should be included in 
the treaty and a passage in the intraduction which would 
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require EU cooperabon also to take employmesi into 
account. 


Eaviroamental ( uarantee 


The enwronmenta!l guaranice has a special status im the 
Danish EU discussion. For cxampic, the outcome of the 
1GC on tus pout aught well be decisive for whether 
the Socialist People’s Party wil! support the outcome of 
the conference ae gouavons. 


The environmental guarantee funcuoons as an cmergem y 
brake and 16 meant to censure thal 4 member coun- 
try can mantan migh envrcamental standads desmic 
lower EU standards im a given arca. So fa, Denmark 
has employed the environmental guatanicr agains! the 
two wood preservation substances, PCP and creosote, 
but there are still legal doults about how far the envi- 
ronmental guarantee gocs 


“1 agree that there is dou about whal criteria must 
be in place before the environmental guarantee can 
be used. Bul the government is trying to clarify the 
environmental guarantec, so that there will be po dou 
about how and when it can be used. Poul Nyrup 
Rasmussen sand. 


[INFORMATION] You definitely say clarify. You do 
not say that the environmental guarantee should he made 
stricter” 


“Is st not the most mmportant thing to get environmental 
considerations themselves to take precedence in as many 
arcas as possible” After that there can be an assessment 
of the mechanisms of the environmental guarantee 


The prime munister stressed that Denmark will insist on 
discussing the environmental guarantee dunng the 1GC, 
even though other EU countries may use the occasion 
to try and pull the environmental guarantee in the other 
direction. 


“Deamark will not accept a weakening of the caviron- 
mental guarantee. If you do not try to set the agenda. 
you Cannot expect to influence it exther. In Denmark we 
are ready to risk our necks in the environmental arca | 
can guarantee that.” the prime munister sand 


Challenge to the Socialist People's Party 


The prime minister's efforts to make the EU debate 
a discussion of concrete political projects and not one 
about opt-cuts of imsututions 1s directed to a very large 
extent against the Socialist People’s Party (SF) 


One of the decisive differences between the Danwh 
mo wo the Maastrictt Treaty in 1992 and the Danish 
wes to Maastricht minus the fow Danish opt-cuts in 
the “93 referendum was umply that the SF supported 
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a yes im 1993. If the SF dees ont pon m a4 ace 
navonal Compromise. Nyrup msks EU-skepucal Socal 
Democrats also saying po in a future referendum. 
[Revermann] Can you tolcratc 4 situation in which the 
SF is not with you when you approach the finishing 
hac? 

“That is a very theorencal question. Today | cannot 
see anything which would scare the SF away from 
accepung responsibulaty.” Poul Nyrup Rasmussen said 
after a lengthy pause for (sought. He pointed out that the 
government will not enter into negouauons to modify 
the four Danish opt-cuts during the IGC. And that the 
government — like the SF -— places great umportance 
on the issues of employment and the environment. 


“You can tolerate anything if you pul yourself at the 
head of a project you believe mm. and if you have 
done everything you can to ensure the best access to 
information and the most credible invoivement. Poul 
Nyrup Rasmussen sart 


Fintand 
Finland, Sweden: Lipponen, Perwon Hold Press 
Conference 
BR2I604115696 Helsints HUF VUDSTADSBLADET 
in Swedish 25 Apr 0 pS 


{Report by Yrsa Grune: “Goran Persson on Visit to 
Finland: ht is Not This Pat of Europe That Has 
Problems With Public Finances | 


(PBIS Translated Text) We realize that EMU [Eco- 
nome and Monctary Union| 1s a possible development 
in Burope. The system is supposed to he in place on | 
January 1999. | think we both agree that this is 4 real- 
istic possibility, although we cannot he certam of it 


So said Swedish Prome Munister Goran Persson at the 
press conference he and tus Finnish colleague, Paavo 
Lipponen, held at the end of Perwon's first view to 
Finland as prime minister 

Potential memberstup of EMU and of the EU's Ex- 
change Rate Mechanmm. ERM. were among the issues 
discussed during the viest 

Newher the Finansh nor the Swedish Government has 
aby Currest plans to lenmk a⸗ currency to the ERM. saying 
that they prefer to wart and see. 


Both prime menisters confirmed that efforts are bemg 
made 10 qualify for memberstup of EMU im order to 
have the op portunity to particepate if they want to. 


Healthy Fconomy 


Persson sand that Sweden is actually in a “wonderful 
situanon nght pow as regards EMU 
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“We will mect the convergence critica not sust ice thew 
own sake, bul because of is sound cconomx policy to 
have low deficits, low mmierest rates, low inflaton, and a 
statule currency. he sand, adding that for once Sweden 
would have tm: to ‘Gunk thongs over mm advance 


He sand whut Swoden has long Deen im 4 position m 
winch the country had stumPicd into issucs where 
ut bas teen forced to take guxck and sometimes ill- 
commcered decmons often dictated by ms being im a 
difficult situation regarding government finances 


“We ate not going to be in a tug hurry now, but for once 
we are going to be intelicctual, Persson mamtained, 
saying that the process had indeed started. but that the 
pros and cons can now he weighed calmly and quictly 
and then allow the Riksdag to reach a decision later 


Paavo Lipponen interjected that the same philosophy 
applies to Finland when a comes to EMU. Nevther of 
the prime munisters wanted to endorse making 4 great 
effort to jon EMU. However, they were agreed that i 
would be desirac for Finland and Sweden to pun EMU 
ai the same ume. 


Persson was concerned tnat people · casily become so 
regional in their outlook 


“ht % not this part of Europe that has problems with 
public finances. Here the probiem is prin wily at the 
navonal level. It is a matter of analyzing whether pouning 
is a good of had thing 


During the visit to Finland Goran Persson and Paavo 
Lipponen did not devote any further discussion to 
changes in the EU charter regarding the Union's nght to 
give the Western European Union, WEU. instructions 
concerning cfs Management actions, among other 
things 


“Negotiations on thi are now begining. and then we 
will see, Persson sad. mammtaming thal you should 
not CRaggerate the importance of this proposal, which 
he thought was actually a further development of 
viewports which were already known 


Common Policy 

As fat as support and Cooperation within the Baluc Sea 
region is concerned, and with the Baluc countrnes in 
parhcular, Person and Lipponen agreed to imtensify 
Cooperation 

“In the future this region will have a cenwal role, 
Lipponen said 


The prime muenisiers will meet again in May. pro to the 
EU surnmut on Florence. to prepare a common policy for 
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“I sad my visit to Estonia that small countries 
Musi make own chouxe, and they have done so 
As te ws the EU is concernod, we can support and 
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[Report by Lillemmor Idling and Margaretha Bergman 
“Sweden Wants To Distinguish Between WEU Roles] 


peacekeeping 
This was stressed Fy Minister Lena Hy 
Wallen on Tuesday [23 |. Direculy after returning 


“ without of the 
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still 4 strengthening of the EU's muisary aspect, and a 
1s linkage.” sand L~ft Party tcader Godrun Schyman 


Moderate Coalition Party Supports Propoxal 


Lars Totusson of the Moderates sand there were no dil- 
ficulves in supporung the proposal. which he descrited 
as worded in farly general terms 


“For us tt is logical that peacckecpung operatiom te 
handled within the framework cf a WEU winch 1s linked 


to the EU.” he sand 


The jount Swodish-Finnrsh proposal should he viewed 
im the light of the tact that the EU Intergoveramental 
Conference will begin discussion of foreign policy 
issucs in May. 


“We want to have a greater capacity witen the EU when 
it comes to conflict management — cverything from 
preventive measures to armed intervenvon — which. 
however, would always have to te undertaken with 
a mandate from the United Nations and the OSCE 
[Organization for Security and Cooperavon in Europe}, 
Hycim-W allen said after the council's two-hour mecting 


According to the foreign munister. i 1s enurely possible 
to comune a stronger link between the EU and the WEU 
with continuing Swedish oPserver status in the WEU 
and nonalignment. The WEU's peacekeeping actions 
would be placed under the EU, which would make the 
final decision. 


Britons Negative 
Swedish membership of the WEU is not on the apenda 


“ht ts just a impossible for us to be a member of the 
WEU as to be a pat of NATO 


The from the two foreign ministers will now he 
put to all the EU countries. Lena Hycim- Wallen expects 
support from a broad group of cowntnes However, the 
imal reaction from Britush Foreign Secretary Malcolm 
Rifkind was negative 


Lena Hyelm-Wallen stressed that the Swedish-Finnish 

prapecd cheuié oct be Nahed to the debate on Nord 

responsimility for the soc of the Baluc region. A 

stronger link between the EL and the WEU would not 

mean any defense commitments hy Sweden 

FA amy request there was also a review 
of developments in Russia and opposition to NATO 

enlargement at the heginming of the mecting 

The foreign minister saw several disturhing signs — the 

unresolved border diepute Hetween Russia and Estonia. 


the Russian crivciem of how the Russian-epeaking 
population of the three Balu countrnes 1s treated 


“This criticism is not oPyective and is cxaggerated. the 
foreagn minister sad 
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Greece: Foreign Policy Said Affected by U.S. 
Pressure 


NC2504183296 Athens | KATHIMERINI in Greek 
25 Apr 96 pl 


[Editorial by K. 1. Angelopoulos: “The Situation Is Very 
Difficult ... ") 
(FBIS Translated Text} When Athens accepted the 


tho Copes inoue was open (0° key” to Greek-Turkish 


a new problem (the sea borders of the Dodecanese 
islands) and is trying to change the “status quo” in 
the Aegean. Athens appears determined to “block” EU- 


urges (apparently successfully) the Greek Government 
to “open” talks with Ankara if it shows good will 
on the rocky islets issue. This is a “condition” that 
the government is essentially accepting (sce statements 
by Konstandinos Simitis in the United States and a 


Obviously, the intense pressure that has been put on 
Athens during the past two years by the United States 
and the “great” European capitals over Greek-Turkish 
“talks” on the Aegean “differences,” have seriously 
affected and confused the government's foreign policy. 
The government is trying not to refuse “talks” and at 
the same time not expose itself to the great political 


given that Washington is also “moving” the Cyprus issue 
by widening (as Turkey firmly wants) the “package” 
of issues on which Greece must “answer.” The United 
States is essentially accepting Ankara’s “line” that when 
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the time comes, the Greeax-Turkish “give and take” must 
concern both the Aegean and Cyprus .. [ellipsis as 
published). 

But to what degree will Simitis’ government decide to 
move forward with developments wanted by Ankara and 
Washington—<cach for its own different reasons? The 
Chamber of Deputies debate on 6 May at a political 
leaders level might shed light on some things thal today 
are not clear at all. 


Greece: Foreign Minister Views Relations With 
Turkey 

NC2604131896 Athens Elliniki Radhiofonia Radio 
Network in Greek 1100 GMT 26 Apr 96 


[FBIS Translated Text] At a news conference today, 
Foreign Minister Theodhoros Pangalos stressed among 
other things thal he expects a clearer perspective to 
be outlined on Turkey's territorial claims at the mect- 
ing with his Turkish counterpart Emre Gonensay in 
Bucharest tomorrow. Mr. Pangalos said that Turkey 
must make the first step and reiterated even a statement 
by Turkey that it will take recourse to the International 
Court of The Hague. Mr. Pangalos also noted that it is 
nonsense for a discussion to be held between one who 
threatens and one who is being threatened unless Turkey 
abandons its claims on the rocky islet of Imuia. 


At other points in the news conference today, the foreign 
minister pointed out that, in the event Turkey abandons 
its uncompromising stand, as the Greek side has already 
said, the 6 March 1995 agreement on Turkey's customs 
union, which has also been endorsed by our country, 
will be implemented and things will return to the former 
state of affairs. 


Mr. Pangalos reiterated categorically that Greece does 
not want to negotiate all the problems and made it clear 
that there are only two problems of common interest 
that can be resolved to the benefit of both countries. 
First, there is the continental shelf question for which 
both sides must prepare a compromise, and seccad, the 
normalization of bilateral relations and particularly of 
the border areas. 


Finally, Mr. Pangalos stressed that as long as the 
Cyprus problem remains unsolved, there cannot be trust 
between the two countries; however, he added, with 
the existing state of affairs, a normal coexistence and 
aversion to the danger of war is possible. 
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Turkey: Gures ‘Suspicious’ of U.S. Support of 
Kurds 


NC2504155796 Ankara TURKISH DAILY NEWS 
in English 24 Apr 96 p A4 


[Report by Ayla Ganioglu) 


(FBIS Transcribed Text] Ankara — Former chief of 
the General Staff and True Path Party (DYP) deputy 
Dogan Gures, said he continues to suspect the United 
States of supporting the establishment of a Kurdish State 
in sorthern Irag, adding however that he is much less 
suspicious now than in the past. “Turkey will never 
allow something like this,” he said. 

Responding to questions from the Turkish Daily News 
concerning Operation Provide Comfort and northern 
Iraq, Gures said that Iraq's integrity is a sine qua non 
for Turkey, but added that his views were not binding 
on either his party or the Turkish Armed Forces. 

He said governments in Turkey had frequently warned 
the U.S. on this subject and “the Nationa! Security 
Council (MKG) discusses the subject at almost all its 
meetings.” MKG participants keep calling for meticu- 
lous handling of the matter, reiterating thai a Kurdish 
state cannot be established, that concerned sides should 
be warned and that joint action with Syria and Iran on 
the subject should be undertaken, Gures contended. He 
added, “This issue is a continuing anxiety. 


Gures noted that Syria and Iran are also concerned about 
iraq's territorial integrity, and that France and Britain 
consider Iraq's territorial integrity to be a priority. 
“So should we continue to have doubts? Would the 


kind 

Pointing out that the formation of another state inside 
Iraq contravenes the U.N. charter, Gures said the period 
for redrawing borders is over. He drew attention, how- 
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Irag. “They are spoiled because of this extensive suppor 
from the Americans. 


“The Americans have sympathized with them to the 
extent of sending helicopters for even one sick person 
there, to carry the person to the hospital. And the Kurds 
there started seeing America a5 a savior, a prophet,” he 
said. 


Gures said that in the past he had been almost certain 
of the United States’ intention of establishing a Kurdish 
State in northern Irag, but added, “Now | am not as 
suspicious. To a large extent | overcame my doubts, but 
i still have some.” He said he had frequently clarified 
Turkey's position on the subject with the Americans 
when he was chief of the General Staff. 


He said a Kurdish state will tngger turmoil in the 
Middle East, upset regional balances and make i 
impossible to talk of peace in the region. “Any change in 
borders will once again make the Middle East a boiling 
pot, and Turkey cannot remain indifferent to such a 


development.” 


“The United States knows this very well and is making 
assessments accordingly. So does the whole world. Even 
if the United States had or continued to have such an 
intention, it will change its policy because upsetting the 
balance of power in the Middic East would mean a 
continuous civil war. Would Turkey stand idly by’? No 
1 don’t think Iran would cither. The United States 1s 
assessing all these facts,” he said. 


The disadvantages of Provide Comfort 


Indicating that he disagreed with the so-called Regional 
Security Pian” prepared by the Democratic Left Party 
(DSP) Gures nevertheless called such studies useful 


Pointing out that the PKK had taken advantage of the 
power vacuum created in northern Irag following the 
Gulf War, Gures said the organization was geting arms 
from Barzani and Talabani. 


“The situation has had many disadvantages. But there 
would be more disadvantages with the alternative. If, 
after the refugees were resettled following the decla- 
ration of the no fly zone above the ‘6th paralicl, Sad- 
dam had been told, ‘Alright. you can come now,” would 
the damage have been less’ Gures asked Maintaming 
that Saddam Husayn had given his ammunition stores 
south of Zakho to the PKK [Workers Party of Kurdistan) 
and that he had forced 500,000 refugees to fice across 
the Turkish border, Gures asked if Saddam would still 
continue (0 support this organization and oppress the 
Turkomen in northern Iraq 
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He added that he did not think that handing northern Iraq 
back to Saddam Husayn would solve Turkey's prebiems 
with the PKK there. 


Recalling that the border security accord Turkey had 
concluded with Baghdad had expired in the 1980's, 
Gures expressed doubts that Iraq would want to sign 
a similar agreement with Ankara today which would 
allow Turkey to enter its territory in hot pursuit opera- 
uons. 

Gures said that under present conditions Turkish jets 
could fly north of the 36th parallel and strike at PKK 
targets if necessary. 

Arguing that Iraq is not in a position to wage a war 
today, Gures said that this did not exclude the possibility 
that it could deploy anti-aircraft guns along its borders 
with Turkey. 

He conceded, however, that the situation as it stands 
today could not continue and said the Kurdish groups 
in northern Iraq had to enter a dialogue with Baghdad 
sooner or later. Gures, said that the nongovernmental 


Organizations operating in sorthern Irag had to be kept 
under surveillance in accordance with international law. 


"I don’t have any documents in my hand. But at the 
present time they operate so freely that no one knows 
who is included among them” he said. 

Gures added that there were other reasons for the PKK's 
strength in northern Irag, besides the power vacuum 
there. He pointed out that very cheap arms markets had 
been set up following the collapse of the Soviet Union, 
and that Iraq had transferred its arms depots to the PKK. 
He also argued that Syria had started to cling more 
firmly to the PKK out of insecurity after it lost the 
support of the Soviet Union. 


Maintaining that the security measures taken against the 
PKK have been effective, Gores, said that diplomatic 
contacts with Iran had to be increased on this subject. 


Indicating that there were serious PKK infiltrations from 
iran, nevertheless questioned whether Iran was doing 
this intentionally. 

He suggested these infiltrations could be happening 
because Iran could not control its borders. 


Turkey: Officials Accuse West of ‘Blocking’ Iraq 
Talks 


NC2504150996 Ankara TURKISH DAILY NEWS 

in English 25 Apr 96 

{Report by Burak Bekdil — received via Internet] 
([FBIS Transcribed Text} ANKARA — Turkish officials 
see the failure of the oil-for-food talks between Irag 
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and the United Nations on Tuesday [23 April] as a 
partial indication of Western concerns for the world oul 
markets. 


A senior Turkish petroleum official said that the primary 
motive behind the intervenuon of Britain and the United 
States in the talks was to prevent a sudden plunge in 
world oil price. 

“We have known for quiie some time thal something 
wrong would happen dunng the negotiations. This is 
not unexpected ai all. The reason is thal neither the 
United States nor Britain is prepared to see plummetng 
oil prices al the moment,” said one senior official at 


Turkey's state pipeline company Botas. He asked not to 
be identified. 


He said: “The West would somehow cile reasons, 
perhaps good reasons, to turn the talks into deadlock. 
Those who block the talks have financial motives for 
doing so.” 

Oil climbed back towards its recent highs on Wednesday 
after a frustrated Iraqi negotiator sharply criticised the 
oil-for-food talks at the United Nations. Benchmark 
North Sea Brent crude was up 22 cents ai $20.45 a 
barrel on the London futures market at 1045 GMT, after 
having gained around half a dollar carlicr. 


The head of Iraq's team at the U.N. talks, ‘Abd-al-Amur 
al-Anbari was strongly critical on Tuesday of proposed 
changes to a U.N. plan that would allow Irag to sell 
some oil for humanitanan reasons 

He must now decide whether to continue the talks or 
whether they should be recessed or broken off entirely. 


Iraq has beer under stringent U.N. sanctions since 
invading Kuwait in August 1990. But the “oil for food” 
scheme would enable it to sell $2 billion of oil every 
six months in order to buy food, medicine and other 
humanitarian goods to help those worst hit by the effects 
of the embargo. 


Showing his frustration, al-Anbari blamed late interven- 
tion by the United States and Britain for the stalemate 
“They changed 22 paragraphs (out of 58),” he said on 
Tuesday. “They didn’t change the name. They kept it 
as ‘memo of understanding, but | would suggest they 
change it to ‘memo of misunderstanding” 


Turkey: Yilmaz, EU's Van den Broek Discuss 
Customs Union 


TA2504161096 Ankara ANATOLIA in English 
1500 GMT 25 Apr 96 


[FBIS Transcribed Text) Ankara, April 25 (A.A) — 
Hans van den Brock, European Union (EU) commis- 
sioner for foreign relations, said on Thursday that EU 
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was resolved to improve economic and political rela- 
uons with Turkey. 

Van den Broek, speaking before a meeting with Prime 
Minister Mesut Yilmaz, said that his visit was aimed al 
getting to know the new government. 

Van den Broek said Foreign Minister Emre Gonensay 
and himself reached a consensus on the positive imple- 
mentation of Customs Union [CU] so far, adding ‘there 
are lots of difficulues we should overcome.” 


Yilmaz told reporters before the meeting that Turkey 
and EU have several problems they should overcome, 
and “Turkey feels uneasiness over Greek hindrance 
aimed ai preventing full implementation of the CU 
accord.” 


The full implemeniation of the CU, which became 
effective in January, is being hindered by Greece 
blocking EU aid intended to case Ankara’s adjustment 
to the Union. 


Yilmaz said further that improving relations with EU 
was included in the new government's program. 


AA learned that three messages were conveyed to van 
den Brock during the visit. The first one is to determine 
a date for the ‘partnership council meeting’ which could 
not take place because of Greek veto, the second one is 
implementing CU and abiding by commitments coming 
from CU accord, and the third one is not confusing 

ish-Greek relations with Turkey's relations with 
Europe. 


Turkey: Erbakan Opposed to Any Negotiations on 
Cyprus 

TA2504070196 Ankara TRT Television Network 

in Turkish 1700 GMT 24 Apr 96 


{FBIS Translated Text} Welfare Party leader Necmettin 
Erbakan has declared that there is no need to hold 
any negotiations regarding Cyprus. Instead, Erbakan 
remarked, efforts must be exerted for the recognition 
of the Turkish Republic of Northern Cyprus [TRNC]. 


A TRNC parliamentary delegation led by Speaker 
Ayhan Halit Acarkan called on Erbakan and conferred 
with him for some time. During the meeting, Acarkan 
said that the Turkish Cypriot side insists on its call to 
Staft negotialions as soon as possibic. 

Erbakan, in turn, stated that his views concerning 
Cyprus have been clear for the past 22 years. Even on 
the day of the peace operation, his party contended that 
there should be two independent states in Cyprus and 
that the only solution is for these states to live side by 
side, Erhakan remarked. He noted that ume has justified 
his views. Erbakan claimed that the insistence of the 
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administration in Cyprus on sitting al the negotiating 
table with the West and conducting peace negouations. 
a policy influenced by the West and the administration 
in Turkey, is futile and wrong. 


[Begin Erbakan recording] We are opposed to all 
these negotiations. There is no need to hold any talks 
whatsoever in this regard. We have nothing to discuss. 
The best solution is the perpetuation of the TRNC as 
an independent staic, a situation that has been in effect 
for the past 22 years. The TRNC should serve its own 
people and gain economic strength. We are against all! 
these futile efforts such as establishing a federated static 
with the Greek Cypriots. [end recording} 


Turkey: Constitutional Court To Review RP Suit 


TA2604092396 Ankara TRT Television Network 
in Turkish 1700 GMT 25 Apr 96 


[FBIS Translated Excerpt] The Constitutional Court 
has unanimously decided to discuss the case filed 
by the Weifare Party [RP] demanding the annulment 
of the Turkish Grand National Assembly TGNA 
decisions concerning the vote of confidence for the 
$3d government, the extension of the Poised Hammer 
mandate, and the state of emergency. [passage omitted) 


Turkey: Ecevit Sees Early Elections or RP Coalition 


TA2604065996 Ankara TRT Television Network 
in Turkish 1700 GMT 25 Apr 96 


{[FBIS Translated Text} Democratic Left Panty [DSP] 
leader Bulent Ecevit has said that it is impossible for 
this government to go on as long as the division between 
the coalition partners continues. He added that he sees 
early elections on the honzon. 


Our correspondent Mehmet Safak reports that at the 
DSP rallies held in Kumluca District and Cavuskoy in 
Antalya, Ecevit said that the division that has created 
a major crisis between the partners was caused by the 
internal strife within the two parties. 


[Begin Ecevit recording} It is no longer easy for this 
government to go on. This government can no longer 
inspire trust among the people. The government can no 
longer ensure an atmosphere of trust within itself, let 
alone inspire trust among the people. If this government 
disbands, one alternative is that the Motherland Party 
[ANAP] and the True Path Panty [DYP]} will try to set 
up a government with the Welfare Party [RP] — which 
both the ANAP and the DYP has portrayed as a great 
danger for Turkey. [end recording) 
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Turkey: Ciller Says ANAP Being Deceived in 
Assembly Probe 

TA2504190396 Ankara TRT Television Network 
in Turkish 1700 GMT 25 Apr 96 


{[FBIS Translated Text] The True Path Pany [DYP] 
General Administrative Council met today to discuss 
the situation that arose following the motion to star 
a parliamentary inquiry regarding the TEDAS [Turkish 
Electricity Distribuuion Corporation] tenders adopted at 
the Turkish Grand National Assembly yesterday. DYP 
leader Tansu Ciller said the following after the meeung: 


[Begin Ciller recording] What the Welfare Party [RP] 
is trying to do is very clear. The RP wants to come to 
power. This is natural. The RP, which is in opposition 
and which has been prevented from coming to power, in 
wanting to come to power has launched such a political 
ploy and struggle. We were sorry to observe that our 
coalition partner, the Motherland Party [ANAP], has 
been deceived by this ploy. We can even say that it has 
acted as a tool in this ploy. If there is any truth in these 
allegations, well, they are running the government. They 
have the means to check the allegations and discover the 
truth. Then we can jointly open an inquiry. On the one 
hand, tell us that these allegations are unfounded, and 
your minister will come out to say that these allegations 
are unfounded, and on the other, you will be a tool of 
this RP ploy. There is a big inconsistency here. It is also 
insincere. The ANAP wants to form a coalition with the 
RP. Being under public pressure, it is therefore trying to 
disrupt and destroy the coalition it has formed with the 
DYP. kt will then claim that it has tried its best but has 
failed to succeed with the DYP. and that now the time 
has come to establish a coalition with the RP. This is the 
scenario the ANAP is trying to put forward. This is the 
view of my colleagues. In other words, this is a ploy. 
ht ts a ploy aimed at destroying the DYP., at preventing 
its leader from becoming prime munister, and at getting 
ready to attempt to form a coalition with the RP. This 
was the assessment of my colleagues. Had there been 
any truth in those claims, you could have made it public 
and we would have jointly started an inquiry. We are 
ready to account for all our deeds. This is the tradition 
the DYP has observed thus far. We administered the 


State religiously. 


The DYP. however, has always been the guarantee of 
this country’s stability. The DYP has placed the needs of 
the country above those of the party. We will continue to 
safeguard the stability of this country. We will continue 
to safeguard the future of this country. We established 
this coalition government, however, with the aim of 
taking action. The people are waiting for services. The 
people have, for the last two months, been waiting 
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for something to happen. We are closely following the 
services that this government will perform in line with 
the coalition protocol. Let me tell you now. Nothing has 
happened in these last two months. The time has come 
to act. If you are going to act, do so. The government 
that we formed through such sacrifice and the seal 
you have obtained might be unimportant, bul supplying 
services to the people is important. So perform your 
duties. We are following the developments. There is no 
need to spend so much ume on unfounded allegations, 
allegations that you yourselves clamed were unfounded. 
Make time to execute your duties and serve the people 
instead of losing time on these political ploys. The ume 
has come for that. 


We will be patent. We will act with moderation. That 
was my advice to my colleagues despite all thew views. 
I told them the following: Let us be patient. Let us be 
moderate. Let us see their performance. We formed this 
government for that purpose. Let us fulfill our duties. 
Let us still be the defenders of clean politics. Let us act 
in the right manner. Let us do what is necessary to that 
end. Let ANAP take charge of the party and government 
issues, and reassess the coming days. [end recording] 


Turkey: Baykal Says Government ‘Defunct,’ People 
*Deceived’ 

TA2604082696 Ankara TRT Television Network 

in Turkish 1700 GMT 25 Apr 96 


[FBIS Translated Text} Republican Foopie’s Pary 
[CHP] leader Deniz Baykal has said that the coalition 
government of the True Path Party [DYP] and the 
Motherland Party [ANAP] is in fact defunct, and 
that there is a serious need for a quest for a new 
government. 


Alt a news conference in Ankara, the CHP leader 
pointed out that when ANAP and the DYP signed a 
protocol for a five-year administration 40 days ago, they 
both knew of TEDAS [Turkish Electricity Distribution 
Corporation} and TOFAS [Turkish Automobile Factory 
Corporation |}. 


[Begin Baykal recording} The important point here is 
the revelation of the true face of the political partes, 
which portray a nonexistent government as if i existed. 
There were no developments that could have led to 
the dishandment of this government in 40 days. The 
information and the facts that existed 40 days ago are 
being turned into a reason for the dishandment of this 
government. The same people who had established this 
government 40 days ago are now disbanding it. This is 


great disrespect for the people. The people have heen 
musiod: they have been deceived. [end recording} 
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Ciller holds Prime Minister Yilmaz responsible for the 
fact that part of the ANAP deputies voted in favor of the 
TEDAS motion. She sees the 
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. Cavit Caglar, Necdet Menzir 
and Refacddin Sahin. If the DYP executive 

with Ciller, these three will have to face the disciplinary 
board. Thus, Ciller’s first reaction will be directed ai the 
“rebels” in her own party and not at her coalition partner. 


DYP deputies say that by taking a hard-line stance 
against those DYP deputies who have not supported her. 
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Ciller will be splitting the party and weakening her own 
chances to win reelection in next June's DYP congress. 


Meanwhile, Yilmaz is watching the developments 
silently. He was not present in the general assembly 
hall when the TEDAS motion was put to a voie. In line 
with a promise he had made to his coalition partner, 
he urged — via Cumbur Ersumer, one of the acting 
chairmen of the ANAP group in Parliament — the 
ANAP deputies cither not to take part in the voung or 
to vote against the motion. But his call did not prove 
effective. With this vote Yilmaz has seen clearly that 
he is not fully in control of the DYP group. 


Environment Minister Mustafa Tasar. who played a 
significamt role in the creation of the DYP-ANAP 
coaliuon and came to be called “the minister who 1s in 
direct contact with Ciller’s residence,” seems to be only 
leading ANAP figure who has been upset by the latest 
developments. State Minister Eyup Asik, who is a close 
associate of Mesut Yilmaz, is full of smiles, making 
sarcastic remarks. Instead of commenting directly on 
Parliament's decision, he says: “Our party seems to have 
become a pro-Khomeyni party. Followers of Khomeyn: 
observe the ritual slaughter (of livestock) prior to the 
Feast of Sacrifice (rather than during the Feast). Our 
people have made a sacrifice of our coalition partner 
several days prior to the start of the Feast of Sacrifice. 


To explain the manner in which the coalition seems 
to be heading for a premature collapse, Asik tclis a 
story about “a person from the Black Sea recon, a 
fictional character known for his stup*cay. He says 
“An inhabitant of our Black Sea region caused 4 traffic 
accident. To those asking him what had happenod, he 
said, l learned how to drive three days ago and | never 
caused such accident in my catire life.” 


Imren Aykut is another member of the ANAP wing of 
the Cabinet who is not sorry for Ciller. She says that 
rumors of corruption had done the ANAP a lot of harm 
in the past, and that she would not want the party to be 
worn out now by rumors about its coalition partner 


Mesut Yilmaz considers “out of his sphere of influence. 
not only the ANAP deputies who voted in favor of the 
TEDAS motion, but also those ANAP deputies who, by 
remaining absent. enabied the adopuon of the motion 
by a wide margin. This is a cause of concern for him as 
he prepares to seek reelection as party chairman at the 
next ANAP congress scheduled to take place in June. 
There are two powerful groups in the party which could 
create problems for Yilmaz, one of them consisting of 
new recruits who have deserted the DYP to join the 
ANAP and the other of pro-RP conservatives 
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Sources close to the prime minister say that though he 
had to cancel Wednesday's Cabinet meeting due to the 
DYP’s strong reaction to the latest turn of events, he 
has decided the DYP will take the first step, if any, to 
bring the coalition to an end. 

These sources say that the prime minister does not think 
that a DYP-RP coalition is a serious possibility. He 
believes that with the contribuvon of deputies who may 
desert the DYP, the DSP [Democratic Left Party} could 
create the conditions conducive to the establishment of a 


Yilmaz is reportedly thinking that it would not be casy 
for the DYP to end the current coalition since the vote 
on the TOFAS motion on May 9 could be followed up 
with another mouon calling for invesugation of Ciller’s 


personal assets. 
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